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Director’s Statement 

 
ERSA is a national programme designed to both broaden the scope of economic 

research in South Africa, and to deepen its quality in order to ensure greater 

international exposure of economic research conducted in Southern Africa.  

 

Toward this end ERSA has been mandated by its Board to publish a Working and 

Policy Paper series, provide financial incentives to researchers to publish their papers 

in peer reviewed scholarly journals, run a Workshop programme across a range of 

distinct focus areas in economics, and to provide support to graduate students in 

economics in Southern Africa.  

 

The Working and Policy Paper series has grown to a total of 739 published 

papers. Approximately 64 papers are appearing in the series each year, while the 

peer review process that selects the papers for publication referees considerably 

more contributions. The volume of publication, the width of coverage of sub-fields of 

economics, and the range of methodologies represented in the ERSA Working and 

Policy Paper series is unmatched by any other working paper series in Southern 

Africa. 

 

The success rate of ERSA Working Papers appearing in scholarly journals also 

continues to rise steadily. The number of published papers has reached 351 (a 48% 

publication rate – high for any working paper series), of which 222 have appeared in 

international journals, and 129 in national journals. The high publication rate of the 

Working Paper series reflects the quality of referee input in helping to ready papers 

for peer review in journals, as well as the quality of the papers that are being 

published under ERSA’s auspices. 

 

A consistent objective of ERSA has been to ensure that the research that it publishes 

has a policy impact. Toward this end, since 2015 ERSA has published a Research 

Brief series, issued once a week (though the series existed in more infrequent issues 

since 2013). This presents summary results from research, in concise and non-

technical form. The series is circulated to the full ERSA database of email contacts 

and is published on the website and by social media. Over the period to the close of 

the financial year, a total of 140 Research Briefs have been circulated.  
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Workshop activity During 2017-2018, 5 events/workshops were held, and 

attendance at the workshops continues to represent a diverse representation of 

national institutions and demographics. A total of more than 63 institutions, of which 

21 were South African, have been represented at ERSA workshops during this 

reporting period.  

 

Under the ERSA scholarship scheme, a total of 65 scholarships have been 

awarded to date, 62 for Masters, and 3 for PhD study. During the course of 2017-

2018, 9 scholarship awardees fulfilled the final clause of their contract by submitting 

their final thesis to the ERSA Working Paper Series.  

 

The Skills Development Initiative, which is aimed at raising the technical skills of 

young faculty members for an active research career, continues with the third cohort 

having completed their final workshop on Panel Data Analysis in Nov 2017. 

Meanwhile the 4th cohort attended their first workshop on Time Series Techniques in 

July 2017 to be followed by their 2nd workshop on Cross-Sectional Techniques 

scheduled for July 2018.  

 

Under the Measuring Institutions Project, a full report can be found on Page 66 

of the Annual Report.   

 

Unfortunately, the funding that ERSA has enjoyed from National Treasury has come 

to an end at the end of this financial year. There is no doubt the strength of research 

activity in economics in South Africa would be far weaker at present, without the 

extensive support that National Treasury has extended to the profession over the 

past 13 years. The organization will scale down the initiatives for the next year and a 

possible closure is expected in 2019, if other source of financing are not found. 

Nevertheless, the Board and the leadership team are committed to make sure that 

the contribution of ERSA to the economic research community in the country remains 

relevant and that the legacy of ERSA will be preserved for the benefit of the large 

academic community  

 

ERSA has benefited from the time, effort, and contributions of many people. We 

thank particularly the ERSA Office team of Gloria Halland and Megan Gelderbloem 

have distinguished themselves by their efficiency and dedication without none of our 
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operations would be feasible. We also want to thank Yoemna Mosaval, who resigned 

in October 2017, for her exceptional contribution over many years to the 

organization: she performed the difficult task of dealing with vainglorious academics 

with kindness and humor, always teaching us the values of humility and respect.  

 

Nicola Viegi 

Deputy Director 
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Income and Expenditure Statement: 1 April 2017– 31 March 2018 
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1. Policy Research Programme 

ERSA Policy Associate Report: Nonso Obikili 

 

I joined ERSA in July of 2013 tasked with broadening and deepening research on 

various topics in Economics. I am also tasked with conducting and publishing 

economic research particularly on topics in economic history, economic development 

and political economy. Since July 2016 I have become a part-time associate, 

dedicating 20% of my time to ERSA.  

 

Since the last update in April 2017 I have published one working paper in the ERSA 

working paper series and one paper which is under review. The papers are titled 

“Unfulfilled Expectations and Populist Politics: Examining the Emergence of the EFF in 

South Africa” and “Emigration and education: the schooling of the left behind in 

Nigeria” with Biniam Bedasso. 

 
One paper, “Markups and Concentration in South African Manufacturing Sectors: An 

Analysis with Administrative Data” with Johannes Fedderke and Nicola Viegi, has 

been published and another “The Impact of Political Competition on Economic 

Growth: Evidence from Municipalities in South Africa” is currently under revision both 

at the South African Journal of Economics. I also have another paper with Johan 

Fourie, “Decolonizing with Data: The Cliometric Turn in African Economic History” 

which is forthcoming in the Handbook of Cliometrics.  Finally, I have two chapters 

forthcoming in the Oxford Handbook of Nigerian politics, “State Formation in 

Precolonial Nigeria” and “Fiscal Policy During Boom and Bust” with Prof. Kingsley 

Moghalu. 

 
I also have papers which are in various stages of progress. “Climate, Yams and pre-

colonial social organization in Africa”, “Tax Appeals and Social Intermediaries in 

Lagos, Nigeria” with Adrienne LeBas and Jessica Gottlieb, and “Colonialists, Taxation 

and Punishment: Prisons and Labour Coercion in British Colonial West Africa” with 

Belinda Archibong are works in progress.  

 

Since April 2017 I have made presentations at the African Economic History Network 

Annual Conference at Stellenbosch University in October 2017.  

 
Nonso Obikili 

ERSA Policy Associate 

May 2018 
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2. The Workshop Programme 

 

Workshop activity. During 2017 - 2018, 5 events/workshops were held, and 

attendance at the workshops continues to represent a diverse representation of 

national institutions and demographics. A total of more than 63 institutions, of which 

21 were South African, have been represented at ERSA workshops during this 

reporting period.  

 

See below a list of international visitors to ERSA workshops in the 2017/2018 period. 

 

1. Emmanuel Akyeampong, Harvard University – Presented at the workshop, 

titled “African Economic History Network (AEHN) Meetings” held at the STIAS 

from 25 – 27 October 2017. 

2. Nobel Laureate Prof. Joe Stiglitz – Presented at the event, titled “ERSA-BER-

REDI3x3 Inlcusive Growth Summit” held at the Radisson Blu Granger Bay 

hotel on 15 November 2017. 

3. Augustin Torcassi, Central Bank of Argentina – Presented at the event, titled 

“Seminar Conversation – an Overview of Structural and Financial Sector 

Reforms in Argentina” held at the Hyatt Regency Hotel, Johannesburg on 04 

December 2017. 
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Table 1 : Demographics of Workshop Attendance: April 2017 - March 2018 

Workgroup Name of Workshop Convenor Date Institution/Place BF BM WF WM Total 

Skills 
Development 

 

Cross-Sectional Econometrics (Cohort 3, 2nd 

Session) 

SD Committee 
M. Clance 

S. Koch 
 

Apr 17 UP, Pretoria 4 10 0 1 15 

Skills 

Development 
Time Series Econometrics (Cohort 4, 1st 
Session) 

SD Committee 
R. Naraidoo 

R. van Eyden 

Jul 17 UP, Pretoria 6 7 1 0 14 

Seminar / 
Event 

MTBPS Ideas Exchange 
R. Taljaard 

Oct 17 ERSA Offices, Cape Town 4 9 7 16 36 

History African Economic History Network Meetings J. Fourie Oct 17 STIAS, Cape Town 4 11 2 1 18 

Skills 

Development 

Panel Data Econometrics (Cohort 3, 3rd 

Session) 

SD Committee 
 Nov 17  4  10 0 1 15 

 

Event ERSA/BER/REDI3x3 Inclusive Growth 
Summit 

R.Taljaard 

J.Kirsten 

A. Donaldson 

Nov17 Radisson Blu, Cape Town 4 11 11 21 47 

Seminar / 

Event 
After Pikkety and CORE Colloquium 

 
R. Taljaard Dec 17 ERSA Offices, Cape Town 1 3 2 1 7 

Seminar / 

Event 

Seminar Conversation – an Overview of 

Structural and Financial Sector Reforms in 

Argentina 

 

R. Taljaard Dec 17 Hyatt Regency Hotel, JHB 3 7 3 7 20 
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Table 2: Institutions represented at ERSA Workshops this year 2017 - 2018 

Abacus Advisory  

ABSA 

Afe Bablola University 

Alternative Prosperity  

Bureau for Economic Research  

Business Day 

CBPEP Technical Assistance Team 

Center for Competition and Economic Development 

College of Liberal Arts 

Columbia University  

Consulate of Italy 

Coronation Fund Managers 

COSATU 

Democratic Alliance  

Department of Planning, Monitoring and Evaluation  

DNA Economics 

Financial Mail 

First National Bank  

First Rand Group Treasury 

Financial Services Board 

Gamiro Holdings ISI  

Genesis Analytics 

GTAC 

Harvard University 

Helen Suzman Foundation 

Institute for Justice and Reconciliation 

Investec 

JSE 

Mazra Solutions 

Mergence Africa Investments 

Moneyweb 

MTN 

National Treasury 

New York University 

North West University 

Old Mutual 

Oriental City Investments 
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Parliament of the Republic of South Africa 

Parliamentary Budget Office 

Rapport Sake 

SALDRU 

SARB 

Small Business Institute  

STIAS 

The Institute for Justice & Reconciliation 

Tralac - Trade Law Centre NPC 

Tshwane University of Technology 

University of Buea 

University of Cape Town 

University of Fort Hare 

University of Free State  

University of Ibadan 

University of Johannesburg 

University of Limpopo 

University of Pretoria 

University of South Africa 

University of Stellenbosch 

University of the Free State 

University of the Western Cape 

University of Witwatersrand  

University of Zimbabwe 

University of Zululand 

Wesgro 
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3. Working, Policy Paper and Research Brief Series 
 
The ERSA Working and Policy Paper series remains active and constitutes a core 

element of the ERSA initiative to stimulate the range and depth of research in 

economics in Southern Africa.  

 

Evaluation is completed by the ERSA editorial team, consisting of the Director and 

Deputy Directors of ERSA for assignment to referees. In addition, two or three 

affiliates from each research group have recently been appointed as associate editors 

in order to assist with this process. Referee’s reports require author responses and 

determine acceptance into the ERSA paper series.  

 

Submissions are subject to standard academic peer review, and acceptance into the 

series results in a financial pay-off subject to subsequent publication in a peer 

reviewed journal which attracts a financial reward, on a nonlinear scale depending on 

the professional status of the journal accepting the paper. Journal rankings are 

provided by the ISI Thomson Web of Science impact factor adjusted ranking 

according to the total citations criterion, which is an international standard for 

journal rankings in economics. 

 

The core objective of the mechanism is the provision of a clear incentive mechanism 

to researchers to both increase output, and to attempt to place their work in as 

highly placed a journal internationally as is feasible. 

 

The rate of publication of working papers still remains at a satisfactory level. In the 

last annual report, ERSA was able to report the publication of 675 Working Papers 

and 22 Policy Papers and 106 Research Briefs. Since April 2017 to March 2018, this 

has increased to 739 Working Papers, 23 Policy Papers and 140 Research Briefs. 

 

The distribution of the topics of papers is wide ranging and represents the general 

coverage of the ERSA mechanism.  

 

What is pleasing about the papers appearing in the ERSA series is that they are 

meeting a high success rate in terms of publication in peer reviewed journals. To 

date, 351 out of the 737 Working Papers have been published, with a number of 

additional papers forthcoming. Thus, the publications rate currently stands at 48%. 
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Also noteworthy is that of the published papers, 222 have appeared in internationally 

ranked journals, and 129 in unranked journals, giving a 58% proportion for 

internationally ranked as opposed to unranked.  

 

The evidence is thus consistent with stated objective of ERSA to increase the 

publications profile of South African economists, and in particular to raise the 

international profile of Southern African based publications in economics. Given the 

structure of the financial incentive mechanisms surrounding the Working and Policy 

Paper series, this is not altogether surprising. 
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Table 3 : ERSA Working Paper – Publication Breakdown 2017 to 2018 

Number Author/s Title Journal Ranking 

301 S Koch User fee abolition and the demand for Public Health Care 2017, SAJE 
Internationally 
ranked 

323 A Romm 
Retirement date effects on saving behaviour: 
Endogenous labor supply and non-separable preferences 

2017, Journal of Economic Theory International 

329 M Bittencourt 
Young democracies and government debt: Evidence 
from South America 

2018, Journal of Economic Policy Forum International 

432 M Bittencourt Primary education and fertility rates 2018, Economics of Transition International 

434 S Koch Quasi-experimental evidence on tobacco tax regressivity 2018, Social Science & Medicine International 

468 J Fedderke 
Exploring unbalanced growth: understanding the 
sectoral structure of the SA Economy 

2018, Economic Modelling International 

518 M Sale 
The impact of a shopping centre on the value of adjacent 
residential properties 

2017, J.Stud.Econ.Econometrics National 

526 L Edwards 
Trade Libewralization, Rival Exporters and Reallocation 
of Production: An Analysis of Indian Manufacturing 

2017, Review of International Economics International 
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538 J Fourie 
For the public benefit? Railways in the British Cape 
Colony 

2017, European Review of Economic History International 

547 C Vermeulen 
inflation, growth and employment in SA: Trends and 
trade-offs 

2017, Southern African Business Review National 

548 C Nwosu The impact of health on labour force participation in SA 2017, SAJE 
Internationally 
ranked 

549 H Hollander Macroprudential policy with convertible debity 2017, Journal of Macroeconomics International 

552 B Bedasso 
College Major Choice and Neighbourhood Effects in a 
Historically Segregated Society: Evidence from South 
Africa 

2017, Education Finance and Policy Journal International 

563 G Tshiswaka-Kashalala Contraceptive use and time to first birth 2017, Journal of Demographic Economics International 

567 M Nchake 
Price-setting Behaviour and Competition in Developing 
Countries: an Analysis of retail outlets in Lesotho 

2018, Journal of Industry, Competition and 
Trade 

National 

575 D Yu Underemployment in South Africa  2017, Development South Africa National 

585 J Fedderke 
Estimating South Africa's output gap potential growth 
rate 

2017, SAJE 
Internationally 
ranked 

586 A Mukong Peer networks and Tobacco consumption in South Africa 2017, SAJE 
Internationally 
ranked 
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602 J Weideman 
Structural breaks in renewable energy in SA: A Bai & 
Perron break test application 

2017, Renewable and Sustainable Energy 
Reviews 

International 

603 J Viljoen Sometimes you dont make enough to buy food 
2018, The Journal of Economic and 
Financial Sciences 

National 

613 Y Limam 
Output Growth Decomposition in the Presence of Input 
Quality Effects: A stochastic Frontier Approach 

2017, German Economic Review International 

615 A Bara 
Financial Reforms and the Finance-Growth Relationship 
in the Southern African Development Community 

(SADC) 

2017, J.Stud.Econ.Econometrics, 2016, 40 
(3) 

National 

629 A Sanderson 
An evaluation of the efficiency of the banking sector in 
Zimbabwe 

2017, African Review of Economics and 
Finance 

National 

645 H Gnade 
The impact of basic and social infrastructure investment 
on SA economic growth and development 

2017, Development Southern Africa National 

646 U kollamparambil 
Impact of Internal In-Migration on Income Inequality in 
Receiving Areas: A District Level Study of South Africa 

2017, The Journal of Development Studies National 

654 W Ma Perturbed utility and general equilibrium analysis 2017, Journal of Mathematical Economics International 

656 H Khobai 
Exploring the Nexus of Electricity Supply and Economic 
Growth in SA 

2018, International Journal of Energy 
Economics and Policy 

International 

658 J Luiz 
The impact of home and host country institutions in the 
internationalizationof an African multinational enterprise 

2017, Global Strategy Journal International 
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659 M Karumba 
The impact of microhydroelectricity on household welfare 
indicators 

2018, Energy Efficiency International 

669 M Sarr 
Will technological change save the World? The rebound 
effect in International transfers of Technology 

2017, Environmental and Resource 
Economics 

International 

670 J Fourie 
Black living standards in South Africa before democracy; 
New evidence from height 

2018, SA Journal of Science 
International 
Ranked 

673 C Chakamera 
The nexus between infrastructure (quantity and quality) 
and economic growth in Sub-Saharan Africa 

2017, International Review of Applied 
Economics 

International  

674 K Nell 
The interdependence between the saving rate and 
technology across regimes: evidence from South Africa 

2018, Empirical Economics Journal International 

677 A Mukong 
Lifestyle and income-related inequality in health in South 
Africa 

2017, International Journal for Equity 
Health 

International 

679 A Tita 
The relationship between financial inclusion and income 
inequality in Sub-Saharan Africa: Evidence from 

disaggregated data 

2017, African Review of Economics & 
Finance 

National 

685 L Idahosa 
Energy (electricity) consumption in SA hotels: A panel 
data analysis 

2017, Energy and Buildings National 

     

690 R Inglesi-Lotz 
Decomposing the South African CO2 emissions within a 
BRICS countries context: Signalling potential energy 

rebound effects 

2018, Energy  International 
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699 D Hanekom 
The impact of multinational enterprises on public 
governance institutions in areas of limited statehood 

2017, Management Decision Journal International 

703 J Henry 
Obesity-based labour market discrimination in SA: A 
dynamic panel analysis 

2017, Journal of Public Health International 

727 N Nkosi 
Pricing electricity blackouts among South African 
households 

2018, Journal of Commodity Markets International 

 

 

 

* Please see Appendix V below for the rest of the journal publications 
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Statement by the Chair of the ERSA Editorial Committee 
 
The Board 

ERSA 

Dear Sirs/Madams 

 
ERSA Working Paper Series – April 2017 to March 2018 

 
On behalf of the editorial committee I would briefly like to report on the state of the ERSA 

Working Paper Series.   

 
Since the start of the Working Paper Series in 2005, we have accepted and published 739 

working papers, 23 policy papers and 140 research briefs.  

 
The popularity of the Working Paper Series continues.  In the period Jan 17 – March 18 there 

were 136 papers received to be sent out for review. 23 of these were accepted 

unconditionally, 41 were rejected, while most others were sent back with comments to be 

revised and resubmitted. During the above-mentioned reporting period, 84 working papers 

were published.  

 
The editorial committee has been expanded to 14 persons to include all the recently appointed 

“Affiliates” of ERSA. These persons are leading researchers in South Africa and can publish in 

the WPS without review, if they so wish. They would only receive funding for the research 

upon publication in recognized journals. To enhance the policy relevance of the working paper 

series, we have also appointed two senior policy makers from National Treasury and the SARB 

to the editorial committee. 

 
The electronic platform, namely ScholarOne Manuscripts, is working very well and we have 

addressed most if not all teething problems with it.   

 
The Working Paper Series is still the premier series in Economics to publish the first versions 

of significant research articles and will continue to encourage more and better research in 

Economics in the future.  

 
I would like to take the opportunity to thank the Associate Editors and in particular our 

referees for their diligent and continued effort to make the working paper series a success.  

Taking time to help someone else improve their research is an important contribution to a 

public good and all the more important in a country that is relatively remote and where the 

economics profession is relatively small.  

 

Yours truly, 

Co-Pierre Georg 
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4 ERSA Economics Prizes 

 

As a means of incentivizing study in economics, ERSA introduced a mechanism for 

the recognition in student performance in the economics discipline. 

 

To this end, the Academic Committee introduced monetary awards to the best two 

economics students in South Africa across all universities, in each year of study. 

While very moderate in amount, the prizes nevertheless allow universities to 

recognise the best achievers in each year of study, and to motivate them to continue 

studying further in economics. 

 

The prizes are R1000 for the first placed student, and R800 for the second placed 

student. 

 

While the Economic Prizes initiative was held in abeyance for the 2017-2018 

reporting year, the following institutions were in a position to send us the names of 

their best students the class of 2016 – 2017.  
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Table 4: Prize Winning Students 
 

Institution Placing First Year Second Year Third Year Honours Masters PhD 

U Cape Town First Place J. Knipe C. Cullinan R. Hopkins M. Dyer A. Thornton K. Eyal 
E. Kasekende 

 Second Place 
 

D. Parschau R. Freund L. Suddards I. Bassier T. Harris  

U Witwatersrand First Place T. Shumba C. M. Kikillus D. Barry M. Capazario K. Wapenaar L. Keeton 

 Second Place 
 

M. Naidoo K. Diphokwane 
U. Sahabodien 

S. Reddy 
R. Ngarachu 

J. Harris R. Fairon T. Leshoro 

U Limpopo First Place R. D. Valoyi K. S. Mooka B. L. Naape K. C. Maluleka T. Matlasedi N/A 

 Second Place T.M. Mdluli M. B. Makinita E. N. Motswiane S. Valoyi N/A N/A 

U Pretoria First Place E. van der Merwe C. Peyper J. K. Muhanika C. van der Merwe L. Diez Del Corral 
Morales 

C. Chisadza 

 Second Place 
 

G.J. du Toit D. Brink J. R. Verner G. Phiri W. Wiser N. M. Nicholls 
 

U Stellenbosch First Place J. M. Evezard R. E. Piggott W. J. Wilken J. Pfitzinger L. McLean N/A 

 Second Place 
 

L. Nel C. G. Huskisson M.A. Hamman J. Roelofose D. Popov N/A 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



22 

 

5. ERSA Economics Scholarships 
 

 
While the Scholarship Initiative was in abeyance for the 2017 – 2018 reporting year, the following students fulfilled the final 

clause of their contracts by submitting their Masters thesis to the ERSA Working Paper Series. 

 

# Name Surname University Title  Amount Pd 

1 Lauren Canham (2015 Awardee) U. KwaZulu-Natal 
Cost-benefit analysis of marine protected areas: A case 
study of Protea banks in KwaZulu-Natal R10,000.00 

2 Leeuwner Esterhuysen (2017 Awardee) U. Stellenbosch 
Evaluating the Optimality of South Africas Capital Gains 
Tax Regime R10,000.00 

3 Malikah Jacobs (2015 Awardee) U. Witwatersrand 
Public-Private Sector wage differentials and household 
poverty among Black South Africans R10,000.00 

4 Mabusela Karabo (2017 Awardee) U. Limpopo 

The influence of financial sector development on 
economic growth:  An analysis of selected Sub-Sahaaran 
African Countries.  R10,000.00 

5 Akhona Milli (2016 Awardee) U. Fort Hare 
An Analysis between Crude Oil Prices Shocks and the 
Trade Balance of South Africa R10,000.00 

6 Thlalefang  Moeletsi (2016 Awardee) U. Witwatersrand 
South Africa's Youth Unemployment and the 
Employment Tax Incentive: An Empirical Re-evaluation R10,000.00 

7 Sofia Monteiro (2015 Awardee) U. Cape Town 
The Prince and the Pauper': The effect of inherited-
wealth status on productivity in the lab R10,000.00 

8 Duma Nxumalo (2015 Awardee) U. Pretoria 
'How Might Tobacco Consumption Change? An 
Investigation Assuming Post-Apartheid Convergence R10,000.00 

9 Katrien Smuts (2016 Awardee) U. Stellenbosch 
Exploring social networks amongst professional 
Economists in South Africa R10,000.00 

    

Total R90,000.00 
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6. Skills Development Programme 
 

The Skills Development Initiative, which is aimed at raising the technical skills of young faculty 

members for an active research career, continues. Three Skills Development workshops were held 

in the 2017/2018 year. See reports below. 

 

Prof SF Koch 

Professor and Head 

Department of Economics 

 

May 10, 2017 

 

Academic Board 

Economic Research Southern Africa 

Claremont 

Cape Town 
 

Dear Board Members 

 

ERSA Skills Development Workshop (Cross-Section Economcetrics) 

 

The abovementioned class was held between April 3 and April 7, 2017. It was hosted at the 

University of Pretoria, taught by Matthew Clance and Steve Koch; we also employed a tutor to 

help students engage with STATA. This course is the second of three courses in econometrics 

presented to academics and researchers in other institutions in South Africa. The set of courses 

targets individuals with limited exposure to econometrics, and its goal is to transfer skills to 

increase the level of research across Souther African institutions. 

 

As the board has already seen an extensive report related to the first course, this report will try 

not to repeat information related to participant selection or the background of the program. 

Instead, we will focus on the format of the course that we delivered the first of April, along with 

our impressions. 

 
Yours Sincerely, 
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Report:  

ERSA Skills Development Workshop: Cohort 3, Session 2 

Cross-Section Econometrics, Presented at the University of Pretoria 

3 to 7 April 2017 

 

Background 

Cross-Section econometrics incorporates a wide range of empirical approaches. Research in South 

Africa has, for the most part, focuses on a limited set of these approaches. Broadly speaking, the 

approaches can be subsumed into tow broad fields, one that assumes exogeneous control 

variables (or at least exogenous, conditional on all the other control variables) and another that 

assumes endogeneity. Although there remain a large number of debates regarding functional 

form, with a large group of researchers continuing to argue that linear methods remain the most 

useful, most of the recent advances have related to either structural modelling or the potential 

outcomes framework in the presence of edogeneity. The course that was presented tried to cover 

a number of these issues, proved ‘extensive’ training in STATA (as can be realistically managed in 

one week) and discuss ways in which those tools can be applied in research. Realistically, it was 

not possible to delve into sort of detail that might be possible in a standard full semester course; 

however, we feel that we presented a wide range of material that the participants can use in their 

future research. 

 

As implied above, it was determined that students attending the course will be in need of at least 

some practical training ina software packaged that could be used to implement much of what was 

taught. Therefore, the course was taught using STATA, rather than Eviews, as STATA is well-

establised software for the development of cross-section and panel date (big N), along with its 

analysis. Currently, our department is operating with STATA 14, which we used. As a short note, it 

is not clear that students generally have access to this software, and, therefore, we would 

recommend the contemplation of additional funding for students, so they can access software like 

this. 

 

Course Coverage 

In order to do as much justice as possible to some of the newer methods, while also being sure 

that participants received opportunities to practice and undertake various types of analysis, we 

followed a rather simple approach. We would start at 830, covering a number of theoretical 

concepts and discussing some relevant research in the field. In our second session, which started 

at 1030, we would take those theoretical concepts and place them into more practical 

perspectives, relating them primariliy to issues surrounding programming, dealing with 

heteroscedasticity and some statistical testing issues. We would have a focuse practical session 

after the lunch break, as we find post-lunch to be a difficult time to do any ‘lecturing’. In the final 

session, we would try to summarize the day, and use that summary to open u the issues that 

needed to be discussed in the following day. We would even discuss our own research (in this 

session) to give them a feel for how the modeling issues are structured within a research paper. 

 

 Day 1: OLS and the Bootstrap 

o Session 1: Review OLS and Linearity 

o Session 2: Discuss and Illustrate Standard OLS Issues 

o Session 3: The Parametric Bootstrap 

o Session 4: Practical – Bootstrap Equivalence Scales 

 Day 2: STATA 

o Session 1: Basic Data Manipulation and Merging 
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o Session 2: Data Illustration, Graphing and Maps 

o Session 3: Heteroskedasticity 

o Session 4: Heterogeneity 

 Day 3: Counterfactuals with Observables and Unobservables I 

o Session 1: Proxy, IV and Practical 

o Session 2: Weak IV and Practical 

o Session 3: Decomposition 

o Session 4: Decomposition Practical 

 Day 4: Counterfactuals with Observables and Unobservables II 

o Session 1: Propensity Score Matching and Application  

o Session 2: IV and Local Average Treatment Effects 

o Session 3: Marginal Treatment Effects and Example 

o Session 4: Regression Dsicontinuity and Practical  

 Pooled Corss-Sections 

o Session 1: Repeated Cross-Sections and Practical  

o Session 2: Differences-in-Differences, as well as two period Panels, and Example 

o Session 3: Marginal Treatment Effects and Example 

o Session 4: Regression Dsicontinuity and Practical (session was normal, since most 

people had to leave before the afternoon session). 

 

Further Feedback and Self-Reflection 

 

There is always a difficult balance to strike between covering more material and ingraining that 

material. The first time we taught the course, the focus was on coverage, and there was less 

practical material. This time we moved towards the practical side. Matthew in particular, made use 

of practical STATA examples, as he taught, while my approach was more split: I would discuss the 

concepts in detail first, and then work through eamples with them. Students seemed particularly 

pleased with the applications that were done, and probably less so with the more theoretical 

discussion; however, we remain convinced that theory needs to be included in the delivery. We 

enjoyted the students, and believe there is potential for them to develop. 

 

For the most part, we presented material spanning our Honours and Masters courses in 

econometrics, although I did delve into the occasional PhD topic. My take on their background was 

that most of what we presented was absorbed, although the Local Average Treatment Effect and 

Marginal Treatment Effice, which is fairly advanced, might have been a step too far, even though 

the focus was on intuition and i9nterpretation, rather than the theory. 
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12 December 2017 

 

Attention: ERSA Board 

Economic Research Southern Africa 

Claremont 

Cape Town 

 

 

Dear Sir/Madam 

 

Report: ERSA Skills Development Workshop (Time Series Econometrics) 

 

In this document, we present a report on the Workshop hosted by the Department of Economics 

at the University of Pretoria, between 3 and 7 July, 2017. 

 

The fourth cohort of delegates attended the workshop in a continued effort toward the goal of 

deepening economic research capacity through the training of young acadmics employed in 

Economics departments at academic institutions in South Africa. 

 

The rport is organized under the following headings: 

 

 Backaground; 

 Selection of participants 

 Format and timing of delivery of the programme; 

 Topics covered during the workshop; and 

 Feedback from participants and our impressions. 

 

As in the past, we thank ERSA for the opportunity granted to participants to be part of the 

programme and for lecturers from the University of Pretoria to be involved in the training. 

 

 

Sincerely, 

 

 
Reené van Eyden 

Professor, Department of Economics 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

27 

 

 

Report: ERSA Skills Development Workshop 

Time Series Econometrics 

Presented at the University of Pretoria 

3 – 7 July 2017 

 

Background 

 

The ERSA sponsored Skills Development programme commenced in November 2013, after the 

ERSA board accepted a proposal for the offering of intermediate Econometrics training to 

academics from South African universities. The motivation for the project stems from the fact that 

a significant number of academics affiliated with South African Universities, and employed within 

Economics departments around the country, are inadequately trained in Econometrics. They are 

consequentely not suitably equipped to conduct empirical research and/or supervise students. This 

workshop aims to bridge this gap by providing intermediate Econometrics training. 

 

The workshops run over five days in a well-equipped econometrics laboratory at the Department 

of Economics, Univeristy of Pretoria. They are designed to be of particular benefit to economists 

and social scientitsts in the academic, and also public and private sectors, wanting to know how to 

use panel data to inform research, student supervision and policy making. 

 

The first two cohorts comprised 10 delegates for each three-year training period, however, the 

number of deserving academics selected to the third and current (fourth) cohort was increased to 

15. The first of the series of three workshops, once again focused on Time Series Econometrics 

and was offered during the week of 3 to 7 July 2017. 

 

Selection of participants 

 

Given the ongoing demand for econometrics training and capacity building, the third cohort of 15 

academics was selected by the ERSA Skills Development Committee. Fourteen delegates were 

scheduled to attend the workshop, but only thirteen attended. The Group comprises 

respresentatives from the Univeristy of Fort Hare (2); Nelson Mandela Metropolitan University (2); 

University of South Africa (2); University of Limpopo (2); North West University (2); University of 

Zululand (2); and University of KwaZulu Natal (2). The participants in this workshop are listed 

below, together with their affiliation. 

 

# Name Surname Affiliation 

1 Betchani Tchereni North West University 

2 Ireen Choga North West University 

3 Clifford Johnson Nelson Mandela Metropolitan University 

4 
Kgomosto 
Charlotte Nchoe University of South Africa 

5 Storme Kennedy-Palmer University of South Africa 

6 Sthembiso Mthimkhulu University of Zululand 

7 Sanele Audrey Gumede University of KwaZulu-Natal 

8 Nezeka Zezinga Damoyi University of KwaZulu-Natal 

9 Rafuro Garidzirai University of Limpopo 

10 Karabo Pearl Mabusela University of Limpopo 

11 Tyson Dumisani Mthiyane University of Zululand 
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12 Clement Moyo Nelson Mandela Metropolitan University 

13 Desiree Dewing University of Fort Hare 

14 Balisa Mhambi University of Fort Hare 
 

Format and timing of delivery of the program 

 

The workshop was conducted in a computer lab at the Department of Economics at the University 

of Pretoria, with the aim of participants on only acquiring the necessary theoretical background 

but also being exposed to hands-on empirical application, using software like EViews and STATA. 

For the time series course, EViews was used exclusively. (STATA is the software of choice for the 

workshop on cross-section techniques, while STATA is also predominately used in the panel data 

course.) 

 

The instructors for the Time Series Economcetrics workshop were Proff. Ruthira Naraidoo and 

Reené van Eyden. 

 

A typical day started at 8:30 and eded at 16:30 with a lunch break of one hour and a mid-

morning and mid-afternoon coffee/tea break of 20 to 30 mintues. Early morning coffee/tea was 

available at 8:00, with water and mints provided in the venue. 

 

Extensive lecture notes with textbook references and practical excercises with solutions were 

made available in hard copy as well as electronic format. Time was divided between theoretical 

discussions and practical applications. 

 

Workshop participants freely and frequently made use of the opportunity to raise questions and 

take part in discussions. Whereas the majority had prior exposure to the software, the ones with 

no prior experience managed to catch up and keep up fairly easily. 

 

Topics covered during the workshop 

 

The topics below were addressed during the course of the week. 

 

1. Research Orientation and the Econometric Approach to Analysis (1 day) 

a. Research Orientation 

b. The Nature of the Econometric Approach 

c. Purposes of Econometrics 

d. Example in EViews: Model Specificiation, Estimation, Evaluation and Interpretation 

e. Introduction to the Simple Linear Regression Model 

f. OLS Estimator, Properties 

g. The Classical Normal Linear Regression Model (CNLRM) 

h. Goodness of Fit 

i. Hypothesis Testing 

j. Practical Exercise in EViews 

 

2. Time Series Econometrics (Part 1) (1¼ days) 

a. Underlying Data Generating Process and Concepts of Stationarity & Non-Stationarity 

b. Unit Root Tests (ADF, PP, DG-GLS, Ng-Perron, KPSS) 

c. Concept of Cointegration 

d. Residual Based Test for Cointegration (Engle-Granger Cointegration Test) 

e. Error Correction Model (ECM) specification 

f. Diagnostic Checking 

g. Model Simulation and Model Response Characteristics 
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h. Practical Examples and Hands-on Exercises in EViews 

 

3. Time Series Econometrics (Part 2) (2 days) 

a. Vector Autregressive (VAR) Model 

b. Impulse Response and Variance Decomposition Analysis 

c. Multivariate Cointegration Technique (Johansen Maxium Likelihood Method) 

d. Block Causality and Exogeneity Test 

e. Weak Exogeneity Tests and Model Indentification 

f. Practical Example and Hands-on Exercise in EViews 

 

4. Volatility Models (½ day – Introduction and demonstration) 

a. Properties and Theoretical Emplircal Issues 

b. ARCH Processes 

c. ARCH and GARCH Modes 

d. Estimation and Prediction 

e. Interpretiation and Evalutation of Results 

 

The following prior knowledge was assumed: Basic statistical methods, such as the calculation of 

means and standard deviations, as well as hypothesis testing, primarily t, z, and F distribution 

based tests. A modest understanding of matrix algebra was assumed (meaning that the 

participant can, for example, interpret the solution to the OLS problem, as well as follow the 

explanation of the concept of vector autoregression and multivariate cointegration). 

 

Topics 3 and 4 received emphasis and more time were spent on them than on topics 1 and 2. On 

the last day, we closed around 13:30 to accommodate delegates’ travel arrangements. 

 

Feedback from participants and our impressions 

 

In general, the delegates were grateful for the opportunity granted to them, and they were eager 

to participate and learn. Overall it was a positive experience for all involved. 

 

As some of the delegates already have publication records, the skills obtained will most definitely 

strengthen their capacity in this regard, as well as in terms of their supervision duties. For the 

younger researchers, the workshop seemed to have increased their motivation for research and 

publication of their research ideas. 

 

This time around, it seemed that all participants had access to EViews software. We are however 

not sure if they all have access to STATA. It may be a good idea to establish this before the 

second workshop, tentatively scheduled for July 2018. If it is not the case, it may be a good idea, 

in the interest of sustainability, to include a software license(s) in the package for each 

delegate for future workshops. 

 

As in the past, we thank ERSA for the opportunity granted to the participants to be part of the 

programme and for lecturers from the University of Pretoria to be involved in the training. We 

undertook to keep contact with the delegates and we invited them to contact us when they need 

assistance in applying the techniques they were exposed to during the workshop. 

 
 
 12 December 2017 

 



30 

 

Attention: ERSA Board 

Economic Research Southern Africa 

Claremont 

Cape Town 

 

 

Dear Sirs 

 

Report: ERSA Skills Development Workshop (Panel Data Econometrics) 

 

In this document we present a report on the Workshop hosted by the Department of Economics at 

the University of Pretoria, between 06 to10 November 2017. 

 

The third cohort of 14 delegates attended the workshop which we believe also has achieved its 

objective of advancing and deepening economic research capacity through the training of young 

academics employed in Economics departments at academic insititutions in South Africa, given the 

the programme specifically targets indidviduals with limited econometrics background. 

 

The report is organized under the following headings: 

 

 Background; 

 Selection of participants; 

 Format and timing of delivery of the programme; 

 Topics covered during the workshop; and 

 Feedback from participants and our impressions and suggestions. 

 

We once again thank ERSA for the opportunity granted to the participants to be part of the 

programme and for lecturers from the University of Pretoria to be involved in the training. 

 

 

Sincerely, 

 

 
Reené van Eyden 

Professor, Department of Economics 
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Report: ERSA Skills Development Workshop 

Panel Data Econometrics 

Presented at the University of Pretoria 

06 to 10 November 2017 

 

Background 

 

During November 2012, a proposal for the offering of intermediate Econometrics training for 

academics from South African universities was presented to, and accepted by the ERSA board. 

The motivation of the project stems from the fact that a significant number of academics 

affiliated with South African Universities, and employed within Economics departments around 

the country, are inadequately skilled in Econometrics. They are consequently not suitably 

equipped to conduct empirical research and/or supervise students. These workshops aim to 

bridge this gap by providing intermediate Econometrics training. 

 

The workshops run over five days in a well-equipped econometrics laboratory at the Department 

of Economics, University of Pretoria. They are designed to be of particular benefit to economists 

and social scientists in the academic, and also public and private sectors, wanting to know how to 

use panel data to inform research, student supervision and policy making. 

 

 

Selection of participants 

 

Given the ongoing interest and applications received by ERSA, a third cohort of 15 academics 

was selected by the ERSA Skills Development Committee, which started their first training 

workshop during October 2016, followed by the second workshop during April 2017. The group 

comprised representatives from: University of the Western Cape (2); North West University (3); 

Nelson Mandela Metropolitan University (2); University of Fort Hare (3); University of Limpopo 

(2); Durban University of Technology (1); Walter Sisulu University (1); and the National 

University of Lesotho (1). Dr Daniël Meyer from the North West University only attended the first 

workshop. 

 

From the set of CVs received, this group appeared better qualified and more experienced in 

terms of research than the previous group, as some of the individuals have published and have 

supervised a number of students at Honours and Master’s level. Four of the participants have 

been in possession of a PhD at the start of the programme, while a fifth has graduated since. 

 

The participants in this workshop are listed below, together with their affiliation. 

 

Partcipants 

 

 

#   Name Surname Affiliation 

1 Ms Gladys Fernandes 

Nelson Mandela Metropolitan 

University 

2 Mr/DR Leward Jeke 

Nelson Mandela Metropolitan 

University 

3 Mr/DR Steven Dunga North West University 

4 Mr/DR Daniel Meyer North West University 

5 Mr Sibanisezwe Khumalo University of Fort Hare 
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6 Mr Kin Sibanda University of Fort Hare 

7 Mrs Palesa Makhetha University of Fort Hare 

8 Mr Tshepo Shumani Masipo University of Limpopo 

9 Mr Emmanuel Baidoo University of the Western Cape 

10 Mr Phakama Senzangakhona Walter Sisulu University  

11 Ms/Dr Koo (Kudayja) Parker (Jhazbhai) Durban University of Technlology  

12 Ms Hlompo Panelope Maruping North West University (Mafikeng) 

13 Mr Mushoni Bulagi University of Limpopo 

14 Mr Letsie Mohatonyane National University of Lesotho 

15 Ms 

Achiapo Jessica 

Lisette Atsin University of the Western Cape 

 

 

Format and timing of delivery of the programme 

 

The workshops run over five days in a well-equipped econometrics laboratory at the Department 

of Economics, University of Pretoria, with the aim of delegates not only acquiring the necessary 

theoretical background, but also being exposed to hands-on empirical applications, using EViews 

and STATA softwares. For the time-series course, EViews was used exclusively, while STATA was 

the software of choice for the workshop on cross-section and panel data techniques. Both 

softwares are widely used by the academic, government and private sectors. 

 

A typical day started at 8:30 and ended at 16:30 with a lunch break of one hour and a mid-

morning and mid-afternoon coffee/tea break of 20 to 30 minutes. Early morning coffee/tea was 

available at 8:00, with water and mints provided in the venue. 

 

Lecture notes with textbook references, datasets and practical exercises with solutions were 

made available in printed/electronic form and also on-line at: 

https://manoelbittencourt.weebly.com/teaching.html. 

 

 

Topics covered during the workshop 

 

For this workshop the following knowledge was assumed to be in place: basic statistical methods, 

such as the calculation of means and standard deviations, as well as hypothesis testing, primarily 

t, z, F and 2 distribution based tests. We also assumed a fair understanding of matrix algebra. 

Lastly, we assumed an understanding of the structure of programming. STATA software was 

used in the demonstration of application of techniques. 

 

During the workshop, I provided a review of the linear regression model, endogeneity and 

instrumental variables, and measurement error. Secondly, I covered static panel data, say, 

random effects, fixed effects, first differencing, attrition and endogenous variables. Thirdly, I 

covered dynamic panel data models, say, the generalised method of moments, weak 

instruments and system GMM. Lastly, I covered topics in panel time-series, say, parameter 

heterogeneity, non-stationarity and cross-section correlation. 

 

On the last day, we closed at 13:30 as delegates had made prior arrangements to be 

collected from their guesthouse at 14:00 in order to be in time for their respective outbound 

flights. 

 

https://manoelbittencourt.weebly.com/teaching.html
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Feedback from participants and our impressions 

 

In general, my impression of the delegates was very positive. They were motivated and clearly 

enjoyed the opportunity to participate and learn. More specifically, they asked questions, made 

comments and took part in the practical exercises I gave them during the course. 

 

The feedback received from them was pretty positive as well. Overall, I think we managed to find 

the right balance. 

 

These workshops follow closely the format of what is offered by cemmap, UCL, University of 

London and although I think these workshops are relevant as they are, I think a couple of 

suggestions are in place: (1) it is important that the delegates keep using the methods learned, 

but for that to happen it is important that they have access to the softwares used, say, EViews 

and STATA. Perhaps we can check if there is the possibility of issuing them with a license, in cases 

where they do not have access through their institution; (2) we suggest that we include an 

assessment at the end of the workshop, either on the final day of the workshop or as a take-home 

assignment, for which a pass mark then needs to be obtained in order to be allowed to attend the 

following training workshop. A final pass mark for the final workshop will be rewarded with a 

certificate of successful completion of the three-year programme. 

 

As in the past, we thank ERSA for the opportunity granted to the participants to be part of the 

programme and for lecturers from the University of Pretoria to be involved in the training. We 

undertook to keep contact with the delegates and we invited them to contact us when they need 

assistance in applying the techniques introduced to them during the workshop 
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Measuring Institutions in Africa 
 

Introduction and motivation  

 
Current research in economic growth literature consistently makes the point that in addition to 

factor accumulation and technological innovation, there exist deep structural determinants of 

economic performance related to the institutional structure of societies.  

 

A widely utilized conception of institutions in the literature linking institutions and legal systems to 

long run development prospects, is the rules of the game conception of Douglass North. It is 

argued that institutional factors such as property rights and rule of law directly influence 

transaction and information costs of undertaking economic activities thereby affecting economic 

outcomes in the long-run. 

 

An empirical test of the long-term link between economic outcomes and institutions presents some 

methodological difficulties that arise because there is no universally agreed way of measuring 

institutions. In addition, most existing institutional indices have limited time and geographical 

coverage thus limiting their usefulness in panel studies.  

In testing the relationship between economic outcomes and institutional environments, empirical 

studies typically depend on subjective institutional indicators. These indicators rely on expert 

judges who rate countries’ standing on various aspects of economic and political freedom. One 

major criticism levelled against these popular indices is that there is a mismatch between the way 

institutions are conceptually defined and how they are measured. Specifically, the problem is that 

the measured institutional dimension is conceptually indistinguishable from the outcome variable 

of interest, such as economic development. Any statistical investigation of links between the two is 

therefore illegitimate.  

A methodology producing consistent measures of institutions that overcome these shortcomings 

were developed by Fedderke et al (2001) for South Africa and later used for a number of Southern 

African countries. The institutional indices include formal or de jure property rights and political 

freedoms and de facto political instability. The uniqueness of the data generated in this project 

over other data sets is that it clearly separates the de jure from the de facto and the methodology 

involves a meticulous analysis of historical data to provide a rich database of information used in 

the construction of the indices. The resulting dataset will help test the long-term links between 

economic performance and institutions.  

 

The purpose of this project is 1) to extend the coverage of these consistent measures of 

institutions to a wide range of African countries, particularly to East and West Africa, as well as 

Francophone countries; and 2) to update existing databases (on primarily Southern Africa). 

 
Activities in Year 1 (2014-2015) 

 
In the first year, the project focused on West Africa: Côte d’Ivoire, Sénégal and Ghana. While the 

first two countries are Francophone, Ghana is an Anglophone country neighbouring Côte d’Ivoire, 

which is likely to make an interesting comparative study. Economists from each of these countries 

joined our team to extend the current database of institutional and political instability indices. 

These researchers (Zié Ballo from Université de Cocody, George Agbenyo and Wisdom Akpalu 

from the University of Ghana and Maty Konté from UNU-Merit, respectively) attended a three-day 

training workshop held in Cape Town in October 2014, run by Emmanuel Letete and Mare Sarr. 
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Two additional case studies on Nigeria and Kenya were also included. These studies were 

undertaken by two PhD students (David Fadiran and Emmanuel Letete) from the University of 

Cape Town as part of their respective PhD research. 

 

Activities in Year 2 (2015-2016) 

 

In the second year of the project (2015-2016), we organised the second training workshop (November 
2015) which involved two new case studies: the Democratic Republic of Congo (DRC), and 

Ethiopia.  

 

The DRC was the major colony of Belgium and arguably has experienced extreme forms of 

extractive institutions both before and after independence. Alain Pholo Bala of the University of 

Johannesburg, a Congolese and Belgien national, has accepted to lead the data collection for the 

DRC case.  

 

The second case study targeted Ethiopia—often regarded as the only African country that has not 

been formally colonized. The country also has a very long written history unlike many African 

countries. Biniam Bedasso (ERSA and Ethiopian Development Research Institute) is responsible for 

this case study.  

 

The third training workshop was held in January 2016 for a comparative Latin American case 

study, supplied by Chile. However, in December 2016, the two researchers we trained for this 

case study notified us of their decision to leave the project. 

 

 

Challenges  

 

Throughout the project, we have experienced difficulties and delays. A major challenge stemmed 

from the external validation stage because finding suitable assessors for each country’s indices 

and obtaining the assessment reports have been far more difficult than expected. Delays were 

also experienced in the speed of submission of the research paper by some of the researchers. 

 

Having said this, , papers have been completed for Nigeria, Kenya, Côte d’Ivoire, Ghana, Senegal, 

Ethiopia and the DRC. All these case studies together with older studies on Namibia, Tanzania, 

and Zambia are currently being reviewed by the Journal of Development Perspectives (a new peer 

reviewed international journal published by the Pennsylvania State University Press), for 

consideration for publication in a special issue on “Measuring African Institutions”. 

 

For the third year of the project (2016-2017), we planned to 1) to extent the scope to Central 

Africa and North Africa and organize a fourth training workshop focused on those two regions; and 

2) organize a workshop in which all completed studies would be presented and discussed.  

 

Discussions with scholars to organize these activities were well advanced when the new 

management of ERSA decided to terminate this project.  

 

Despite this premature and disappointing termination, we would like to thank the National 

Treasury for funding this bold and original research. 
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7 African Econometrics Society 
 

 

A note on ERSA’s support of the Africametrics.org website 
 

Economic Research Southern Africa’s involvement in sponsoring the 

website (www.africametrics.org), making resources available for the 

maintenance and updating of the website, dates back to 2007 when the 

12th Annual Conference of the African Econometric Society (AES) was 

hosted by the University of Cape Town. Since 2013 Mr. Charles Tanton is 

responsible for assisting the Society and local organizers of annual 

conferences in updating the website. 

 

During 2014 the AES transitioned into the Africa Regional Chapter of the 

Econometric Society. The 2014 and 2015 Meetings were hosted by the 

Ethiopian Economics Association in Addis Ababa and by the University of 

Zambia in Lusaka, respectively.  The 2016 Africa Meeting of the 

Econometric Society was held in South Africa again, with the Department of Economics, University 

of Pretoria hosting the event at the Kruger Gate Protea Hotel in Mpumalanga. Even though the 

Call for papers was posted on the website of the Econometric Society 

(https://www.econometricsociety.org/meetings/future-meetings), the Africametrics.org website, 

was still used for posting announcements regarding logistics, academic program, etc. This practice 

has been extended for the 2017 conference, hosted by the Bank of Algeria, which took place at 

the Ecole Supérieure de Banques in Algiers, Algeria from June 29 to July 1, 2017,  refer to 

https://www.africametrics.org. 

 

The Africa Standing Committee and respective Conference Organizers acknowledge ERSA’s 

contribution with much appreciation. Mr. Tanton has been extremely helpful and efficient in 

updating the website to reflect the transition of the AES to the Econometric Society Africa Region, 

as well as posting the information for the respective annual conferences. 
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Appendix I: Workshop Reports: April 2017 – March 2018 
 

 
1. MTBPS Seminar, ERSA Offices, Cape Town 

Date: 11 October 2017 

 

 

The ERSA MTBPS Ideas Exchange took place at the offices of ERSA on the 11th of October 2017 

and the event was kindly moderated by the Chair of the Board of ERSA Mr. Elias Masilela.  

 

The Panel included Tony Ehrenreich of COSATU, Prof. Brian Kantor of UCT and Investec, 

Andrew Donaldson of GTAC and UCT and Jan Hofmeyr of the Institute for Justice and 

Reconciliation (IJR). The event was attended by close to 40 people and a host of media 

organisations were present which generated excellent coverage of it ensuring that ideas about 

the state of the South African economy reach a wider audience. 

 

 
Caption: Panelists Tony Ehrenreich, Brian Kantor, Andrew Donaldson, Jan Hofmeyr and Elias Masilela at 

the inaugural ERSA MTBPS Ideas Exchange – 11 October 2017 
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2. African Economic History Network Meetings, STIAS 

Dates: 25 to 27 October 2017 

 

December 8, 2017 

 

ERSA Board 

Cape Town 

 

African Economic History Network meetings: Stellenbosch 2017 

 

The 7th Annual African Economic History Network meetings was held from 25 to 27 October at the 

Stellenbosch Institute for Advanced Study (STIAS). The conference programme included 55 

papers, three keynote speakers, and one discussion panel. It was one of the largest and most 

successful AEHN meetings yet. Participants noted, in particular, the high quality of the 

presentations, the diversity of themes and contributors, and the excellent keynote addresses. 

 

 
 

The meetings started with the annual LEAP Lecture, delivered by professor Emmanuel 

Akyeampong of Harvard University. He provided an overview of the ideology of African socialism 

adopted by the first African independence leaders, noting the boldness of their visions for the 

continent. The Lecture was attended by more than 80 guests, three times more than the first 

LEAP Lecture in 2016. ERSA, who sponsored Emmanuel’s flight, received prominent exposure (see 

photo above). Snacks and drinks afterwards allowed guests to interact with each other. The full 

lecture was recorded and will be posted on YouTube within the next month. (Visit 

www.leapstellenbosch.org.za for more detail.) 

 

http://www.leapstellenbosch.org.za/
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On Thursday and Friday, 55 scholars presented their work. In total, more than 80 participants 

attended the event. This included a large number of South African students, several of them 

sponsored by ERSA. The hope is that the conference will inspire more South African students to 

engage with African economic history. The fact that 40% of all attendees were graduate students, 

and a further 19% were postdocs, shows that there is much interest amongst the next generation 

of scholars in African economic history. 

 

One of the key reasons for hosting the conference on the African continent was to attract more 

African participants. I am therefore happy to report that 54% of all attendees were based in 

Africa. This excludes the several African PhD students and postdocs that are currently based in 

Europe or the US. One concern, though, is the expensive nature of intra-African travel. As one 

participant remarked, it is cheaper (and easier) for him to fly to Europe (where the previous 

conferences were held), than to fly to South Africa. Hosting a conference in Africa is therefore not 

necessarily the most inexpensive option. Having said that, hosting the conference in South Africa 

did allow several South African and Zimbabwean students and staff to attend and present their 

research. 

 

 
 

Lisa Cook (Michigan State University) and Trudi Makhaya (consultant) were the keynote speakers 

on the Thursday and Friday. While ERSA did not cover all the expenses of these keynote speakers 

(Trudi’s speaking fee, for example, was covered by the department), they benefited greatly from 

the exposure (see photo above). ERSA was also explicitly mentioned in both the concluding 

remarks at the LEAP Lecture and the thank you remarks at the end of the conference. 

 

On Friday morning, a panel of four – Leigh Gardner (LSE), Jutta Bolt (Lund), Belinda Archibong 

(Barnard College) and Ushehwedu Kufakurinani (University of Zimbabwe) – discussed the different 

methodologies employed by African economic historians. Several participants also remarked about 

the large number of female scholars that received recognition as keynotes. Of the seven scholars 

involved in keynote addresses, five were female. In total, 38% of all participants were female, 

lower than what one would hope for, but certainly higher than other fields of economics. 

 

The contribution of several institutions made the event possible. As the budget below indicates, 

ERSA contributed R144k for accommodation and travel expenses, coming in almost R20k below 

the budget. Given a request by the new Director, expenses were cut as far as possible. 
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ERSA Budget: 

  Sub-Total Total 

Budget R 164 000.00 R 164 000.00 

      

ACCOMMODATION   R 45 901.00 

David Taylor Accommodation - 

Delegates R 17 200.00   

River Manor - Elias Masilela R 7 095.00   

Bonne Esperance - Guest Speakers R 21 606.00   

      

FLIGHTS  & SHUTTLES   R 62 266.00 

Flights - Heldervue  R 48 016.00   

Shuttle Transfers - RNA Transport R 14 250.00   

      

REFUNDS - REIMBURSEMENTS   R 36 074.23 

Yoemna -  Refund Travel to 

Stellenbosch R 756.15   

Ifeoma Iwegbunam - Refund Travel R 1 318.00   

Nonso Obikili - Refund Flights R 7 000.00   

Emmanuel Akyeampong - Refund Flight R 27 000.08   

      

TOTAL   R 144 241.23 

Surplus   19 758.77 

 

ERSA was not the only sponsor. The Hutchinson Center together with the Centre for African 

Studies of Harvard University co-sponsored the event – the venue fees – and also sponsored five 

US academics to travel to South Africa to participate in the event. The presence of these 

academics certainly lifted the overall quality of the discussions. The Economic History Society of 

Southern Africa sponsored a very successful graduate dinner at Middelvlei. The Department of 

Economics and the Faculty of Economic and Management Sciences all contributed funds to help 

cover printing costs, gifts, etc. 

 

The quality of papers presented at the workshop will allow a special issue of the journal Economic 

History of Developing Regions dedicated to African economic history. The next African Economic 

History Network Meetings will be held in Bologna, Italy from 13-14 October 2018. 

 

Without ERSA’s contribution, the 7th AEHN meetings would not have been as successful as it was. 

The participation of African participants, many sponsored by ERSA to travel to and stay in 

Stellenbosch for the duration of the conference, would have been far lower without ERSA’s 

sponsorship. The hope is that these students will become the next generation of scholars tackling 

the big questions in African economic history. 

 

I would like to conclude on a somewhat personal note. ERSA has been a generous supporter of 

African economic history over the last decade. The AEHN meetings was a fitting conclusion to this 

relationship. Even though ERSA’s priorities have shifted, I hope that ERSA will continue to engage 

with economic historians in South Africa and Africa more broadly to tackle the policy-related 

issues that will now become the focus of ERSA funding. Economic historians, more than most, 
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understand how important context is in policy-making. We also understand that policy makers 

often do not use economic theory or even empirics to evaluate policy proposals, but instead rely 

on anecdotal reasoning – recalling events of the past in making policy choices. The economic 

rhetoric following the financial crisis in 2007/2008, referring to the Great Depression of the 1930s, 

is just one example of how past events can affect current behaviour. In short, economic historians 

can, I believe, make telling contributions to shape South Africa’s future economic prospects. 

 

Kind regards, 

 

 
Prof. Johan Fourie 

Associate professor 

Department of Economics 

Stellenbosch University 
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3. ERSA/BER/ECON3x3 Growth Summit, Radisson Blu, Cape Town 

Date: 15 November 2017 

 

During the first interaction the new ED had with the ERSA Board on the 28th of July 2017 one of 

her suggestions was to host a Summit on Economic Growth and to turn it into an annual ERSA 

event. In the aftermath of the clarity around the National Treasury’s funding cut and with an 

awareness of the consequent funding pressures partnerships with BER and REDI 3x3 were 

explored. Prof. Johann Kirsten at the BER was particularly receptive to the suggestions of such a 

Summit and following subsequent interactions with Murray Leibbrandt and Andrew Donaldson the 

original concept note on Growth prepared by the Deputy Director of ERSA was made available to 

the co-convening entities for their input and a programme was devised. 

 

Invitation letters were sent to all the Faculty based on the original concept note prepared by the 

Deputy Director of ERSA and only Prof. Ben Friedman responded positively and, initially so did 

Paul Romer prior to an intervention by the CDE. 

 

Regular teleconferences and meetings were held between the ED of ERSA and Prof. Kirstin and 

Andrew Donaldson and a programme was devised which is attached to this pack. 

 

The Summit was well attended and interest in Prof. Stiglitz’s presentation and the Panel discussion 

chaired by Andrew Donaldson was very high. Porf. Gary Fields of Cornell and Prof. Ben Friedman 

of Harvard University delivered their input via AV Facility which greatly reduced the cost of their 

participation. As three co-convening institutions participated an events company (Onscreen) was 

retained to assist ERSA as has been done in the past. 

 

 
Caption: Nobel Laureate Prof. Joe Stiglitz at the ERSA-BER-REDI3x3 Inlcusive Growth Summit in Cape 

Town – 15 November 2017 
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4. After Pikkety Colloquium & Coreecon Discussion, ERSA Offices, Cape Town 

Date: 01 December 2017 

 
In reviewing the ERSA research programme, it was noticeable that there had been little 

engagement with the work of Thomas Piketty and two recent publications offered an opportunity 

to invite the various Heads of School to the ERSA offices for a colloquium which would have a two-

fold focus: 

 

 Firstly, to re-establish contact and ties in the aftermath of the disbandment of the ERSA 

Academic Committee and to seek to rebuild trust and, 

 Secondly, to have a follow-up discussion on the CORE curriculum reform in the discipline of 

Economics in South African Universities following the ESSA address of Wendy Carlin and 

Sam Bowles facilitated by Kenneth Creamer at WITS University who is also a convenor of a 

national reference group on CORE reforms. (Kenneth joined the meeting via SKYPE). 

The ‘After Piketty’ colloquium highlighted three interesting activities for ERSA to consider engaging 

in: 

 Firstly, a Piketty-focused analysis of economic history data to look at patterns of capital 

and wealth in South Africa and the distorting effects of colonialism and apartheid in these 

distributive patterns, 

 Secondly, for ERSA to act as a partner and convenor for a national conversation on CORE 

reforms in Economics Faculties in South African Universities with the University of Pretoria, 

UCT and WITS all poised to participate in such broader reforms in the next two-to-three-

year window, and 

 Thirdly, for ERSA to act as a research hub for the case studies which must be drafted as 

part of a CORE reform curriculum drawing on similar case studies that have been done for 

Latin America and East Asia. 

Some of these ideas form part of the deeper strategic issues which ERSA must consider as it 

charts its future path at Board level mindful of its PBO status and desire to obtain Section 18A tax 

exempt status which may mitigate more in the direction of a training-based entity only. 
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5. Seminar Conversation: An Overview of Structural & Financial sector Reforms in 

Argentina, Hyatt Regency Hotel, Johannesburg 

Date: 04 December 2017 

 

Towards the end of November Roy Havemann at the National Treasury kindly brought to ERSA’s 

attention an FSB Standing Committee on Standards Implementation meeting which would take 

place in Johannesburg and the possibility of hosting an ERSA Seminar Conversation on the side-

lines of the meeting which has relevance to G20 countries specifically.  

 

Efforts were made to ensure both buy-in from the National Treasury and SARB and the kind 

assistance of Deputy Governor Francoise Groepe resulted in ERSA hosting a Seminar Converation 

which featured both Deputy Governor Groepe and Mr. Augustin Torcassi of the Central Bank of 

Argentina in conversation on financial sector reforms iin Argentiina as Deputy Governor Groepe 

was closely involved in the peer review of Argentina. 

 

Approximately 20 people attended the event despite the invitation being sent a mere week before 

it took place and many attendees came from National Teasury and the FSB Secretariat. 

 

 
Caption: Augustin Torcassi General Manager of Norms and Regulations at the Central Bank of 

Argentina, Deputy Governor of the SARB Francois Groepe and ERSA ED Raenette Gottardo 
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Budgets for the above-mentioned ERSA Events: 

(Funding re-allocated by Travel budget (R344588) approved by Board July 2017). 

 

 MTBS: 11 October 2017 

 Growth Summit: 15 November 2017 

 Piketty Lecture: 1 December 2017 

 LEAP Lecture: 25 October 2017 

 Seminar Conversation: ‘’An Overview of Structural and Financial Sector Reforms in 

Argentina’’: 4 December 2017. On the side-lines of the FSB Standing Committee on 

Standards Implementation Meeting.  

Event Date Total 

MTBPS 11 October 2017 R 87 384.75 

ERSA-BER-REDI Growth 

Summit 

15 November 2017 R 131 924.90 

LEAP Lecture 25 October 2017 R    3 500.00 

Piketty Lecture 1 December 2017 R  21 175.00 

Seminar Conversation FSB 4 December 2017 R 72 361.14 

Total  R 316 345.79 

   

Travel Budget approved by 

Board 2017/2018 

 R  344 588  

Less Event expenditure  R 316 345.79 

Total  R      28 242.21 

Less ERSA Travel expenses 

2017/2018 

 R    95 671.72 

Total  R – 67 429.51 

   

Over Budget   R  -  67 429.51 

 

The roll-out of events for the last four months of 2017 which came about due to redirected funds 

from the travel budget resulted in an overspending of -R67 429.51 which is largely related to 

ERSA’s decision to respond positively to a request from Roy Havemann to consider hosting a 

Seminar on the side-lines of the FSB Standing Committee of Standards meeting which is chaired 

currently by SARB Governor Lesetja Kganyago. As there is a saving on the  Economics History 

programme budget ( R19758.77) at least some of these costs will be defrayed from that source 

which would still leave an amount of approximately R 47 670.74 which the Board would need to 

be aware of as an overspending of the redirected funds.  
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Appendix II: ERSA Working and Policy Papers published: 
April 2017- March 2018 

 
Working paper 676 

Title: The Competitive Status of the South African Wheat Industry 

Author(s): Van der Merwe, J.D.; Cloete; P.C.; Van Schalkwyk, H.D. & Kleynhans, E.P.J. 
Publication date: April 2017 

Abstract: This article investigates the competitiveness of the South African wheat industry and 

compares it to its major trade partners. Since 1997, the wheat-to-bread value chain has been 

characterised by concentration of ownership and regulation. This led to concerns that the local 

wheat market is losing international competitiveness. The competitive status of the wheat 

industry, and its sub-sectors, is determined through the estimation of the relative trade advantage 

(RTA). The results revealed declining competitiveness of local wheat producers. Compared to the 

major global wheat producers, such as Argentina, Australia, Brazil, Canada, Germany and the 

USA, South Africa’s unprocessed wheat industry is uncompetitive. At the same time, South Africa 

has a competitive advantage in semi-processed wheat, especially wheat flour. The institutional 

environment enables the importation of raw wheat at lower prices and exports processed wheat 

flour competitively to the rest of Africa.  

 

Working paper 677 
Title: Lifestyle and Income-relatd Inequality in Health in South Africa 

Author(s): Alfred Kechia Mukong, Corne Van Walbeek & Hana Ross 

Publication date: April 2017 

Journal: International Journal for Equity in Health 

Abstract: Evidence suggests that lifestyle factors may explain the income-related inequality in 

self-reported health. This paper expands this literature by examining the contribution of smoking 

and alcohol consumption, incorporating more objective measures of health directly associated with 

these lifestyle practices. The Erreygers' corrected concentration index is used to measure health 

inequalities over time. The indices are decomposed into observable covariates including smoking 

and alcohol use. We find significant smoking-related and income-related inequalities in both self-

reported and lifestyle-related ill health. The results suggest that smoking and alcohol use make 

significant contributions to income related inequality in health. Smoking participation accounts for 

up to 7.35% of all measured inequality in health and 3.11% of the inequality in self-reported 

health. The estimates are generally higher for all measured inequality in health (up to 14.67%) 

and lower for inequality in self-reported health (1.78%) when smoking duration is considered. 

Alcohol consumption accounts for 27.83% of all measured inequality in health and 3.63% of the 

inequality in self-reported health. This suggests that policies that reduce unhealthy behaviors of 

individuals, such as reducing tobacco consumption and harmful alcohol use, can improve 

population health outcomes and reduce health inequalities. 
 

Working paper 678 
Title: The effect of education on a country's energy consumption: Evidence from developed and 

developing countries 

Author(s): Roula Inglesi-Lotz and Luis Diez del Corral Morales 
Publication date: May 2017 

Education has been regarded throughout history as one of the main drivers of economic 

development and innovation, and can be viewed as one of the means available to nations for 

encouraging energy education, implementation of renewable energy and reduced energy 

consumption. This paper analyses the causal and empirical relationship between primary energy 

consumption and education for a group of developed and developing countries, as well as an 

aggregate panel of the developed and developing country groups for the period 1980-2013. The 

results confirm a unidirectional relationship between energy consumption and education, flowing 

https://econrsa.org/publications/working-papers/competitive-status-south-african-wheat-industry
https://econrsa.org/publications/working-papers/lifestyle-and-income-related-inequality-health-south-africa
https://econrsa.org/publications/working-papers/effect-education-countrys-energy-consumption-evidence-developed-and
https://econrsa.org/publications/working-papers/effect-education-countrys-energy-consumption-evidence-developed-and
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from education to energy consumption. Another interesting result, is the confirmation of a non-

linear relationship between energy consumption and education: energy consumption is increased 

by higher education levels in developing countries, while energy consumption falls with higher 

education levels in developed countries. Lastly, this paper provides a brief description of the 

impact of these results on energy policy and recommends that developed countries implement 

pro-education policies to reduce energy consumption while developing countries should make use 

of education coupled with environmental awareness programs to reduce the effect increased 

education will have on energy consumption.  
 

Working paper 679 
Title: The effect of financial inclusion on welfare in sub-Saharan Africa: Evidence from 

disaggregated data 

Author(s): Anthanasius Fomum Tita and Meshach Jesse Aziakpono 

Publication date: May 2017 

Abstract: Over two decades sub-Saharan Africa has grown an average by 4.8% per annum. A 

trend called “Africa rising in the literature” but this robust economic growth seem to have 

benefited only a minority of elite individuals as poverty in the region remains high and income 

inequality continues to rise. Critics attribute this to a lack of financial inclusion. This study 

analyses the relationship between various aspects of financial inclusion and income inequality in 

sub-Saharan African using the Findex 2011 dataset with the intention to determine which aspects 

of financial inclusion have the greatest effect on income inequality. Our results show that formal 

account use for business, electronic payments and formal savings have a positive relationship with 

income inequality. This possibly reflects the low level of financial inclusion in the region. 

Furthermore, the positive relationship may suggest that owning a formal account does not 

necessarily lead to improvement in access to credit. That is, most of the account owners are likely 

first time users and problems such as moral hazard and information asymmetries, which are 

associated with a lack of financial infrastructure in the region still holds. This is likely to encourage 

banks to hold excess liquidity and thus grant fewer loans. The study accordingly recommends 

efforts to increase financial inclusion as well as reduce excess liquidity in the banking system 

through the development of financial infrastructure in order to encourage banks to support 

economic activities through lending.  

 

Working paper 680 
Title: Foreign market selection of emerging multinational corporations: evidence from South 

African and Egyptian corporations 

Author(s): Mustafa Sakr and Andre Jordaan 
Publication date: May 2017 

Abstract: As literature remains sparse regarding emerging African multinational corporations 

(EAMNCs), this article focuses on examining the key pull factors (i.e. host country macroeconomic 

specifications) influencing the foreign market selection of South African and Egyptian multinational 

corporations as a case study of EAMNCs. Based on estimation of Random Effect and Negative 

Binomial models, it has been found that the market size, resources endowment and proximity 

between home and host country are significant pull drivers of both Egyptian and South African 

MNCs. While not affecting Egyptian MNCs, assets availability, trade openness, the service sector 

quality, export to host country and the official exchange rate of the receiving destination and 

quality of institutions have an influential impact on foreign market selection of the South African 

investors. Inflation neither affects the attention of Egyptian firms nor South Africans to choose a 

certain market to invest in. 

 

Working paper 681 
Title: The effect of Affirmative Action on the reduction of employment discrimination, 1997-2015 

Author(s): Fadwah Fredericks and Derek Yu 

https://econrsa.org/publications/working-papers/effect-financial-inclusion-welfare-sub-saharan-africa-evidence
https://econrsa.org/publications/working-papers/effect-financial-inclusion-welfare-sub-saharan-africa-evidence
https://econrsa.org/publications/working-papers/foreign-market-selection-emerging-multinational-corporations-evidence
https://econrsa.org/publications/working-papers/foreign-market-selection-emerging-multinational-corporations-evidence
https://econrsa.org/publications/working-papers/effect-affirmative-action-reduction-employment-discrimination-1997-2015
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Publication date: May 2017 

Abstract: This study examines the effect of Affirmative Action on the reduction of employment 

discrimination by race and gender, more than 20 years since the economic transition. The 

empirical part of the paper employs a sample that represents the labour force (excluding informal 

sector workers, agricultural workers, domestic workers, self-employed and employers) aged 

between 15 and 65 years. The study estimates probit models to examine labour force 

participation, employment and occupational attainment likelihoods, followed by the Oaxaca-

Blinder decomposition, using labour survey data in 1997-2015. The decomposition results show 

that the unexplained component of the White-African employment probability gap reveals a slight 

downward trend in absolute terms in 2002-2011 but in relative terms it still accounts for more 

than 50% of the gap. On the other hand, the unexplained component is most dominant in the 

male-female employment gap decomposition. These results suggest that employment 

discrimination against Africans and females remains serious. 

 

Working paper 682 
Title: The welfare cost of macro-prudential policy in a two-country DSGE model 

Author(s): Hilary Patroba 

Publication date: May 2017 

Abstract: This paper builds a two-country DSGE model with financial frictions and investigates 

the welfare cost of macro-prudential policy and its impact on financial stability. The two countries 

in question are the U.S. and South Africa. The results show that macro-prudential policy results 

in a welfare trade-off between patient and impatient households. The impact of macro-

prudential policy tends to benefit patient households more than impatient households. By 

decreasing the volatility of loans uptake and output growth, macro-prudential policy could helps to 

achieve financial stability in South Africa. 

 
Working paper 683 
Title: Decomposition of the Technical Efficiency: Pure Technical and Scale Efficiency of the 

Financial System 

Author(s): Sanderson Abel and Alex Bara 

Publication date: June 2017 

Abstract: The study investigated the technical efficiency of the commercial banks in Zimbabwe 

during the period 2009-2015. The study entailed the decomposition of the technical efficiency into 

pure technical and scale efficiency to understand the sources of the technical inefficiency of the 

commercial banks in Zimbabwe. To accomplish the task the study sampled eleven commercial 

banks of which six are domestic and the other five foreign banks. The study used the data 

envelopment analysis method. The results of the study revealed that commercial banks in 

Zimbabwe are technically inefficient with an efficient score of 82.9 percent. The average pure 

technical and scale efficiency scores were 96.6 percent and 85.6 percent respectively. The results 

imply that technical inefficiency of the Zimbabwean commercial banks is mainly a result of scale 

inefficiency emanating from decreasing returns to scale. The deduction is that commercial banks 

in Zimbabwe are operating at below their optimum capacity hence have scope to increase their 

operations in order to improve on technical efficiency. 

 

Working paper 684 

Title: Analysis of tax harmonisation in the SADC 

Author(s): Michael Ade, Jannie Rossouw and Tendai Gwatidzo 

Publication date: June 2017 

Abstract: This paper analyses tax harmonisation in the SADC region. Results of first attempt to 

devise a tax policy harmonisation measure (TPHM) by the use of a cross-sectional and panel data 

are reported. New methodology of computing optimum tax rates (OTRs) are introduced and a 

robustness test (via a sensitivity analysis) on the impact of taxation (based on new tax dataset 

https://econrsa.org/publications/working-papers/welfare-cost-macro-prudential-policy-two-country-dsge-model
https://econrsa.org/publications/working-papers/decomposition-technical-efficiency-pure-technical-and-scale-efficiency
https://econrsa.org/publications/working-papers/decomposition-technical-efficiency-pure-technical-and-scale-efficiency
https://econrsa.org/publications/working-papers/analysis-tax-harmonisation-sadc
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from the TPHM and OTRs computation) on FDI inflows to the SADC is conducted.The research 

shows a need for the SADC countries to develop policies aimed at collectively expanding their 

corporate tax base in order to accommodate the relatively low optimum CIT rates. It is also shown 

that the adoption of an optimum VAT rate by all SADC member countries will reduce the usage of 

different politically motivated VAT rates by individual member states as instruments to gain 

voters' confidence. The research shows that, some further policy considerations towards enhanced 

harmonisation and tax revenue could include developing a benchmarking process with other 

regional economic groupings such as the EU and the EAC. 

 

Working paper 685 
Title: Energy (Electricity) Consumption In South African Hotels: A Panel Data Analysis 

Author(s): Love O. Idahosa, Nyankomo Marwa and Joseph O. Akotey 

Publication date: June 2017 

Journal: Energy and Buildings 156 (2017) 207-217 

Abstract: Addressing the large energy consumption of hotels requires an understanding of the 

factors that drive this consumption. This enquiry is crucial for South Africa which has experienced 

significant strain in meeting its domestic energy demand. This has occurred alongside increases in 

international tourists, adding to the pressure on already strained resources. This paper tests 

hypotheses on drivers of energy consumption in hotels using a novel panel dataset which presents 

daily consumption data for 22 hotels across South Africa. Findings from various specifications of 

the Dynamic Random Effects Model suggest that the number of rooms in a hotel, the services and 

facilities offered, and climatic conditions are strong drivers of consumption. While the role of 

occupancy could not be robustly ascertained due to severe data limitations, findings indicate that 

price regulation plays a significant role in curtailing electricity consumption, even in high-end 

hotels. Results further suggest that in the design of guidelines for energy efficiency in South 

African hotels, the energy consumption of the facilities and services offered should be the first 

point of call, and the strenuous impact of extreme weather conditions on energy consumption 

needs to be factored in at the phase of building design and construction. 

 
Working paper 686 
Title: Information Contagion and Systemic Risk 

Author(s): Toni Ahnertand and Co-Pierre Georg 

Publication date: June 2017 

Abstract: We examine the effect of ex-post information contagion on the ex-ante optimal 

portfolio choices of banks and the welfare losses due to joint default. Because of counterparty risk 

and common exposures, bad news about one bank reveals valuable information about another 

bank, thereby triggering information contagion. Systemic risk is defined as the ex-ante probability 

of joint bank default ex post. We find that information contagion increases systemic risk when 

banks are subject to common exposures since portfolio adjustments are small. In contrast, when 

banks are subject to counterparty risk, information contagion induces a large shift toward more 

prudential portfolios and therefore reduces systemic risk. 

 

Working paper 687 
Title: Does the Equivalence Scale Matter? Equivalence and Out-of-Pocket Payments 

Author(s): Steven F. Koch 

Publication date: June 2017 

Abstract: We evaluate the effects of different equivalence scale parameter estimates on the 

distribution of catastrophic health payments in South Africa. Our analysis makes use of Xu et al.'s 

(2003) initial estimate, which underscores the World Health Organization's methodology (Xu, 

2005). We also update it using more recent data for one of the original countries included in Xu et 

al. (2003), South Africa. South Africa is considered, because the data used in Xu et al. (2003) was 

collected before the end of Apartheid, and the end of Aparthied has led to extensive social and 

https://econrsa.org/publications/working-papers/energy-consumption-south-african-hotels-panel-data-analysis
https://econrsa.org/publications/working-papers/information-contagion-and-systemic-risk
https://econrsa.org/publications/working-papers/does-equivalence-scale-matter-equivalence-and-out-pocket-payments
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economic changes, which could have influenced equivalence. We extend the empirical exercise by 

estimating a base-independent equivalence scale via semiparametric methods. Using these 

equivalence scales, we examine their effect on the distribution of catastrophic health payments 

using thresholds of 5%, 10% and 15%. The revised estimates suggest that the initial equivalence 

estimates were overstated by as much as 35%, such that poverty lines in the country were 

understated by as as much as 17%. However, despite these large differences, the distribution of 

catastrophic health expenditures were unaffected. 

 

Working paper 688 
Title: Welfare analysis of bank capital requirements with endogenous default 

Author(s): Fernando Garcia-Barragan and Guangling Liu 

Publication date: June 2017 

Abstract: This paper presents a tractable framework with endogenous default and evaluates the 

welfare implication of bank capital requirements. We analyze the response of social welfare to a 

negative technology shock under different capital requirement regimes with and without default. 

We show that including default as an additional indicator of capital requirements is welfare 

improving. When implementing capital requirements, a more aggressive reaction to the default 

rate is more effective for weakening the negative effect of the shock on welfare. Compared with 

output gap, the credit-to-output gap is a better indicator for implementing the countercyclical 

capital buffer. 

 

Working paper 689 
Title: Private Schools and Student Learning Achievements in Kenya 

Author(s): Fredrick M. Wamalwa & Justine Burns 

Publication date: June 2017 

Abstract: This papers examines the effect of private schools on literacy and numeracy skill 

acquisition among children mainly drawn from lower primary grades in Kenya. We apply a number 

of estimation approaches that accounts for endogeneity of school choice. We begin with the OLS, 

as a baseline model. We then estimate the household fxed effects (FE) model to control for 

unobservables at the household level. We supplement the OLS and FE models with the propensity 

score matching (PSM) technique. We find a significant private school advantage throughout these 

methodologies. However, assessing the impact of omitted variable bias (OVB) on the estimated 

coefficient of private school effect, we find that the bias in the household FE is quite small in 

magnitude relative to other estimation techniques. Sinc private schooling decision is made at the 

household level, it is likely that a substantial part of the unobservable component is pertaining to 

the household. 

 

Working paper 690 
Title: Decomposing the South African CO2 Emissions within a BRICS Countires Context: the 

Energy Rebound Hypothesis 

Author(s): Roula Inglesi-Lotz 

Publication date: June 2017 

Journal: Energy 147 (2018) 648-654  

Abstract: The main purpose of this study is to test the hypothesis of the rebound effect for the 

South African case in the years between 1990 to 2014 by firstly, decomposing the driving forces 

of the changes in CO2 emissions of the country and secondly, comparing with the behaviors of 

other emerging economies such as BRICS. From a policy perspective, it is important not only to 

comprehend the factors that intensify the CO2 emissions of the country but since energy efficiency 

is globally promoted as a significant tool to control emissions from a demand-side, to examine 

whether energy efficiency improvements have indeed reduced CO2 emissions. The overall results 

of the decomposition exercise for the BRICS countries for the whole studies period suggest that 

the changes in CO2 intensity and energy intensity had a negative impact to the changes in CO2 

emissions: in other words, as the energy intensity (energy consumption per unit of economic 

https://econrsa.org/publications/working-papers/welfare-analysis-bank-capital-requirements-endogenous-default
https://econrsa.org/publications/working-papers/private-schools-and-student-learning-achievements-kenya
https://econrsa.org/publications/working-papers/decomposing-south-african-co2-emissions-within-brics-countries-context
https://econrsa.org/publications/working-papers/decomposing-south-african-co2-emissions-within-brics-countries-context
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output) decreased for all the countries (possible technological developments), the emissions kept 

rising. For South Africa specifically, the energy intensity was a negative contributor to CO2 

emissions only for the last period examined (2008-2014). 

 

Working paper 691 

Title: Which comes first: good governance or prosperity? A historical experiment from the South 

African Republic and the Orange Free State 

Author(s): Stan du Plessis and Sophia du Plessis 

Publication date: June 2017 

Abstract: Two neighbouring republics, with a common history and culture, followed very different 

paths of development in the second half of the nineteenth century. Extraordinary mineral wealth 

was discovered during this period in the South African Republic (ZAR), the neighbour where 

political and economic stability was fragile compared with the Republic of the Orange Free State 

(OFS). We connect these divergent development paths to the literature on the resource curse, 

especially the recent literature on the conditional resource curse where the quality of the 

institutional structure plays a crucial role in the outcomes of a large resource discovery. By 

introducing a new objective measure for the quality of institutions, namely the accuracy of 

boundaries on maps, we provide evidence of the institutional quality in the ZAR prior to the 

discovery of gold on the Witwatersrand. The statistical technique that we use, Procrustes analysis, 

is an innovation in economic analysis. The evidence supports Acemoglu and Robinson's account of 

the development path in the ZAR, and the later Union of South Africa, as compromised by the 

conditional resource curse. 

 

Working paper 692 
Title: An Econometric Method for Estimating Population Parameters from Non-Rnadom Samples: 

An Application to Clinical Case Finding 

Author(s): Rulof P. Burger, PhD and Zoë M. McLaren, PhD 

Publication date: July 2017 

Abstract: The problem of sample selection complicates the process of drawing inference about 

populations. Selective sampling arises in many real world situations when agents such as doctors 

and customs officials search for targets with high values of a characteristic. We propose a new 

method for estimating population characteristics from these types of selected samples. We 

develop a model that captures key features of the agent's sampling decision. We use a generalized 

method of moments with instrumental variables and maximum likelihood to estimate the 

population prevalence of the characteristic of interest and the agents’ accuracy in identifying 

targets. We apply this method to tuberculosis (TB), which is the leading infectious disease cause 

of death worldwide. We use a national database of TB test data from South Africa to examine 

testing for multi-drug resistant TB (MDR-TB). Approximately one-quarter of MDR-TB cases were 

undiagnosed between 2004-2010. The official estimate of 2.5% is therefore too low and MDR-TB 

prevalence is as high as 3.5%. Signal-to-noise ratios are estimated to be between 0.5 and 1. Our 

approach is widely applicable because of the availability of routinely collected data and abundance 

of potential instruments. Using routinely collected data to monitor population prevalence can guide 

evidence-based policy making. 

 

Working paper 693 
Title: Economic Valuation of Forest Ecosystem Services in Kenya: Implication for Design of PES 

Schemes and Participatory Forest Management 

Author(s): Boscow Okumu and Edwin Muchapondwa 

Publication date: July 2017 

Abstract: Forest ecosystem services are critical for human well-being as well as functioning and 

growth of economies. However, despite the growing demand for these services, they are hardly 

given due consideration in public policy formulation. The values attached to these services by 
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local communities are also generally unknown in developing countries. Using a case study of the 

Mau forest conservancy the study applied a choice experiment technique employing the efficient 

design criteria to value salient forest ecosystem services among forest adjacent communities. 

The values attached to various ecosystem services were estimated using the conditional logit, 

random parameter logit model and random parameter logit model with interactions. The results 

revealed high level of preference heterogeneity across households and that communities would 

prefer conservation programs that would guarantee them improved forest cover, reduced flood 

risk and high water quality and quantity for drinking but would experience a loss in welfare for 

choosing an alternative with medium wildlife population. One significant finding from the study is 

the altruistic nature of forest adjacent communities as revealed by the high willingness to pay 

for flood mitigation showing that they are not just concerned with the private benefits accruing 

to them but also the welfare of the society. Overall, we found that there is much appreciation for 

the role of forest ecosystem services and that forest adjacent communities are more pro 

conservation mainly motivated by the direct use and non-use values. In terms of policy, the 

information forms a basis for the design of market based incentives such as PES and the roll out, 

design and implementation of participatory forest management. Policy makers also need to 

focus on policy options with higher mean welfare impacts to deepen community involvement in 

forest conservation while taking into account the heterogeneity in preferences to ensure equity. 

 

Working paper 694 
Title: The effect of tax harmonisation in the Southern African Development Community on Foreign 

Direct Investment 

Author(s): Michael Ade, Jannie Rossouw and Tendai Gwatidzo 

Publication date: July 2017 

Abstract: This paper investigates the effect of tax harmonisation on foreign direct investment 

(FDI) in the Southern African Development Community (SADC) region. Findings of a first attempt 

to investigate the linkage between taxation (tax rates and policy) and FDI (in all 15 countries), 

using an eclectic panel data modeling approach from 1990-2010 are presented. A new value 

added tax (VAT) harmonisation variable is introduced (in addition to a corporate income tax (CIT) 

harmonisation variable) via a tax policy harmonisation measure (TPHM) in the panel empirical 

investigation, complemented by a sensitivity analysis (using the extreme-bound analysis (EBA) 

technique) on the impact of taxation on FDI inflows to the SADC. The investigation shows that 

when errors in the regressors (for instance contemporaneous correlation, heteroskedasticity, 

cross-sectional dependence, endogeneity) are controlled for, tax harmonisation (amongst other 

contributing factors) does indeed have a significant causal relationship with FDI in the SADC. The 

study generally provides empirical evidence to support the argument for effectively using taxation 

towards higher FDI inflows in the region. Policy considerations towards improved tax 

harmonisation emanating from the paper include the need for individual SADC governments to 

promote national tax policies aimed at supporting regional tax harmonisation objectives, through 

strengthening existing tax agreements and treaties. This is necessary to reduce disparity in tax 

rates (including the definition of tax bases), improve existing level of tax co-movement, mitigate 

tax leakages and promote FDI inflows. 

 

Working paper 695 
Title: Capturing the Black Swan: Scenario-Based Asset Allocation with Fat Tails and Non-Linear 

Correlations 

Author(s): Vsevolod I Gorlach 

Publication date: August 2017 

Abstract: This paper highlights the shortfalls of Modern Portfolio Theory (MPT). Amongst other 

flaws, MPT assumes that returns are normally distributed; that correlations are linear; and that 

risks are symmetrical. We propose a dynamic and flexible scenario-based approach to portfolio 

selection that incorporates an investor’s economic forecast. Extreme Value Theory (EVT) is used to 

capture the skewness and kurtosis inherent in asset-class returns; and it also accounts for the 
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volatility clustering and the extreme co-movements across asset classes. The estimation consists 

of using an asymmetric GJR-GARCH model to extract the filtered residuals for each asset-class 

return. Subsequently, a marginal cumulative distribution function (CDF) of each asset class is 

constructed by using a Gaussian-kernel estimation for the interior, together with a generalised 

Pareto distribution (GPD) for the upper and lower tails. The distribution of exceedance method is 

applied to find residuals in the tails. A Student’s t copula is then fitted to the data; and then used 

to induce correlation between the simulated residuals of each asset class. A Monte Carlo technique 

is applied to simulate standardised residuals, which represent a univariate stochastic process 

when viewed in isolation; but it maintains the correlation induced by the copula. The results are 

mean-CVaR optimised portfolios, which are derived based on an investor’s forward-looking 

expectation. 

 

Working paper 696 
Title: Measuring institutions during and after colonisation in Senegal (1819-2010) 

Author(s): Maty Konte and Elise Wong Sonne 

Publication date: August 2017 

Abstract: Most of the widely used indicators of institutions have been criticised for the lack of 

objectivity in their construction and for their coverage of short time periods, especially for African 

countries. New objective indicators of de jure property rights, de jure political and civil rights, and 

de facto political instability over a long time horizon have been recently launched for a number of 

former African British colonies, using the leximetrics method. This paper proposes comparable 

indicators of institutions for a former African French colony, Senegal. De jure indicators are coded 

based on written regulations, laws and constitutions for the period 1819-2010. Our de facto 

measure of political instability is based on reported events collected from different sources. Data 

from such a long time horizon provide an opportunity to understand the Senegal's path of 

development from the early time of the colonisation until today. 

 

Working paper 697 
Title: Co-operation, institutional quality and management outcome in community based micro 

hydro schemes in Kenya 

Author(s): Mary Karumba & Edwin Muchapondwa 

Abstract: Community based micro hydro grids in developing countries have characteristics like 

those of man-made common pool resources like irrigation commons. While empirical testing of the 

conditions that enable collective participation and subsequent successful self-governance within 

irrigation commons and other CPRs is widely studied, there is very limited analysis of enabling 

conditions for energy commons. This study contributes towards the study of CPR management by 

identifying individual characteristics that influence their participation levels in such energy 

commons, and secondly interrogates the role of institutional arrangements and other relevant 

conditions in predicting management outcome in self-governed micro hydro schemes in Kenya. 

The findings indicate that more education; trust for peers and higher allowance for electricity 

increase cooperation among users. Additional relevant conditions such as higher installed capacity, 

bigger groups and having clearly defined boundary of users also seem to increase the chances of 

success in self-governed micro hydro schemes in this study. 

 

Working paper 698 
Title: Determinants of Successful Collective Management of Forest Resources: Evidence from 

Kenyan Community Forest Associations 

Author(s): Boscow Okumu and Edwin Muchapondwa 

Publication date: August 2017 

Abstract: Participation of local communities in management and utilization of forest resources 

through collective action has become widely accepted as a possible solution to failure of 

centralized top down approaches to forest conservation. Developing countries have thus resorted 
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to devolution of forest management through initiatives such as Participatory Forest Management 

(PFM) and Joint Forest Management (JFM). In Kenya, under such initiatives, communities have 

been able to self-organize into community forest associations (CFAs). However, despite these 

efforts and increased number of CFAs, the results in terms of ecological outcomes have been 

mixed with some CFAs failing and others thriving. Little is known about the factors influencing 

success of these initiatives. Using household level data from 518 households and community level 

data from 22 CFAs from the Mau forest conservancy, the study employed logistic regression, OLS 

and Heteroscedasticity based instrumental variable techniques to analyze factors influencing 

household participation levels in CFA activities and further identified the determinants of 

successful collective management of forest resources as well as the link between participation 

level and success of collective action. The results show that success of collective action is 

associated with level of household participation in CFA activities, distance to the forest resource, 

institutional quality, group size, salience of the resource and education level of the CFA 

chairperson among others. We also found that collective action is more successful when CFAs are 

formed through users’ self-motivation with frequent interaction with government institutions and 

when the forest cover is low. Factors influencing household level of participation are also 

identified. The study findings points to the need for: a robust diagnostic approach in devolution of 

forest management to local communities considering diverse socio-economic and ecological 

settings; government intervention in revival and re-institutionalizing existing and infant CFAs in an 

effort to promote PFM within the Mau forest and other parts of the country; and intense effort 

towards design of a mix of incentive schemes to encourage active and equal household 

participation in CFA activities. 

 

Working paper 699 
Title: The Impact of Multinational Enterprises on Public Governance Institutions in Areas of 

Limited Statehood 

Author(s): Dirk Hanekom and John M. Luiz 

Publication date: August 2017  

Journal: Management Decision Journal 

Abstract: We explore the interaction between Multinational Enterprises (MNEs) and public 

governance institutions in regions of limited statehood by focusing on three areas of inquiry: 

firstly, the impact of MNEs in these environments; secondly, the mechanisms and levels through 

which MNEs engage with external governance processes; and lastly, the strategic motivation for 

the mode and level of engagement. We use detailed case studies of four MNEs that are active in 

Afghanistan. The results reveal a relationship between the depth of country embeddedness and 

the level of engagement of MNEs with public institutions and this is related to issues around risk 

mitigation and time horizons. Deeper embeddedness in the local markets brings greater exposure 

to risk leading to more and wider engagement in governance processes and cross sector 

partnerships in order to influence these concerns. Two models of MNE engagement are presented, 

namely an embedded versus autonomous model and we examine their implications. 

 

Working paper 700 
Title: The impact of Monetary Policy Announcements and Political Events on the Exchange Rate: 

The Case of South Africa 

Author(s): Trust R. Mpofu and Amos C. Peters 

Publication date: August 2017 

Abstract: Since 2000 the South African rand has been among the most volatile emerging market 

currencies, occasionally experiencing sharp depreciations. These sharp fluctuations in the value of 

the currency cannot be adequately explained by models of flow-supply and flow-demand of 

currency or by movements in fundamental factors, yet few studies have employed an asset pricing 

approach to explain exchange rate variability in emerging markets. To remedy this gap, we use an 

event study methodology to measure the impact of monetary policy announcements and political 

events on the exchange value of the South African rand. Using daily exchange rate data over the 
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period March 1, 2000 to December 31, 2014, we find that the rand is highly responsive to both 

monetary policy announcements and political events. A total of 28 out of 43 monetary policy 

announcements displayed significant cumulative abnormal returns, while four political events, 

most notably the Marikana massacre, had significant impact on the rand. 

 

Working paper 701 
Title: The analysis of borders effects in intra-African trade 

Author(s): Emilie Kinfack Djoumessi and Alain Pholo Bala 

Publication date: August 2017 

Abstract: The study aims to analyze the border effects on intra-African trade through the use of a 

gravity specification based on the monopolistic competition model of trade introduced by Krugman 

(1980). The study used CEPII data on trade flows between African countries over the period 1980-

2006. We accommodate for the significant number of zero trade flows between several African 

countries by using the Heckman correction method. The findings suggest that while the extent of 

market fragmentation is on average very high within the African continent, the border effects 

within SADC and ECOWAS are more in line with other international estimations. Whereas results 

indicate that border effects faced by intra-African trade are quite substantial: on average an 

African country trade 108 times more "with itself" than with another country on the continent. 

Border effects in SADC and ECOWAS are respectively about 5 and 3 times lower. The inclusion of 

the infrastructure indices contributes significantly to this result. Considering infrastructure is 

actually an interesting way to capture the effect of distribution networks which represent, along 

with imperfect information and localized tastes, relevant but generally omitted sources of 

resistance. 

 

Working paper 702 
Title: The elasticity of taxable income: the case of South Africa 

Author(s): Johannes Hermanus Kemp 

Publication date: August 2017 

Abstract: A central tax policy parameter that has received much attention internationally, but 

about which there is substantial uncertainty, is the overall elasticity of taxable income. The size of 

this elasticity is of critical importance in the formulation of tax and transfer policy, as well as for 

the study of the welfare implications of tax decisions. This paper uses a panel of individual tax 

returns for the period 2009 - 2013 and the phenomenon of ’bracket creep’ as source of tax rate 

variation to construct instrumental variable estimates of the sensitivity of income to changes in 

tax rates. We find that the overall elasticity of taxable income is approximately 0.3, while that of 

broad income is significantly lower. This overall elasticity is primarily due to the elastic response of 

taxable income for taxpayers who have incomes above R380 000, who have an elasticity of closer 

to 0.4. The estimates suggest an optimal marginal tax rate for the top 10% of income earners 

that is generally in line with the current income tax schedule. However, results also suggest that 

there is little scope for raising marginal rates on high-income earners without inducing a negative 

revenue response. 

 

Working paper 703 
Title: Obesity based labour market discrimination in South Africa: A Dynamic Panel Analysis 

Author(s): Junita Henry and Umakrishnan Kollamparambil 

Publication date: August 2017 

Journal: Journal of Public Health 

Abstract: There is increasing concern regarding obesity related healthcare costs in South Africa. 

Obesity is also seen to have far reaching effects that seep into labour market outcomes (Barnett & 

Kumar, 2009). Using NIDS panel data, this study aims to examine the relationship between Body 

Mass Index and employment status as well as wage levels. This is done using a probit and tobit 

model and thereafter a system GMM model to take endogeneity into account. Thereafter, the 
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paper uses ethnicity backed obesity thresholds to measure the discrimination obese individual’s 

face on the probability of becoming employed and their wages earned once employed. It is found 

that obesity is indeed, an influencing factor and a source of discrimination within the labour 

market in South Africa. Moreover, this discrimination is seen to be more so for females than 

males. 

 

Working paper 704 
Title: Changes in the Liquidity Effect Over Time: Evidence from Four Monetary Policy Regimes 

Author(s): Dawid Johannes van Lill 

Abstract: This paper employs a time-varying parameter vector autoregressive (TVP-VAR) model 

to establish the nature of the relationship between central bank liabilities and the overnight policy 

rate. Four countries with different monetary policy regimes were considered. It was found that a 

clear negative relationship between these variables exists only in the case of one regime, namely 

the reserve regime. This result indicates that the introduction of new operational frameworks for 

central banks have challenged the traditional model of monetary policy implementation. A 

potential practical implication of the ‘decoupling’ of interest rates from reserves is that the central 

bank in the United States and Canada could potentially use their balance sheet alongside 

conventional interest rate policy. However, as there is practically no decoupling in South Africa, 
and very little evidence in Norway, such a policy recommendation would not apply. 

Working paper 705 

Title: Modelling exchange rate volatility dynamics: Empirical evidence from South Africa 

Author(s): Cyril May and Greg Farrell 

Publication date: August 2017 

Abstract: In this paper, we extend the literature on modelling exchange rate volatility in South 

Africa by estimating a range of models, including some that attempt to account for structural 

breaks and long memory. We examine the key nominal exchange rates of the South African rand 

and replicate common findings in the literature; particularly that volatility is ‘persistent’. We 

investigate whether this ‘persistence’ is due to structural breaks or long memory, and the extent 

of asymmetric responses of the rand to ‘good news’ and ‘bad news’. Our results show that while 

long memory is evident in the actual processes, a structural break analysis reveals that this 

feature is partially explained by unaccounted shifts in volatility regime; the most striking finding is 

the remarkable fall in the estimates of volatility persistence when considerably more structural 

breaks than those identified in recent studies are detected and integrated into the generalised 

autoregressive conditional heteroscedasticity (GARCH) framework. Furthermore, the asymmetrical 

GARCH model results provide evidence of leverage effects, indicating that negative shocks imply a 

higher next period volatility than positive shocks. The empirical results also shed light on the 

timing and likely triggers of volatility regime switching. 

 
Working paper 706 
Title: Foreign market selection of emerging multinational corporations: evidence from South 

African and Egyptian corporations 

Author(s): Boscow Okumu and Edwin Muchapondwa 

Publication date: August 2017 

Abstract: This paper focuses on whether the provision of landless forest-adjacent communities 

with options to grow appropriate food crops inside forest reserves during early stages of 

reforestation programmes enable vertical transition of low income households and conserves 

forests. We consider the welfare and environmental impact of a unique incentive scheme known 

as the Plantation Establishment and Livelihood Improvement Scheme (PELIS) in Kenya. PELIS was 

aimed at deepening community participation in forestry, and improving the economic livelihoods 

of adjacent communities. Using data collected from 22 Community Forest Associations and 406 

households, we evaluated the mean impact of the scheme on forest cover and household welfare 

using matching methods and further assessed the heterogeneous impact of the scheme on 
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household welfare using the endogenous quantile treatment effects model. The study revealed 

that on average, PELIS had a significant and positive impact on overall household welfare 

(estimated between 15.09% and 28.14%) and on the environment (between 5.53% and 7.94%). 

However, in terms of welfare, the scheme cannot be defended on equity grounds as it has 

inequitable distributional impacts on household welfare. The scheme raises welfare of the least 

poor than the poorest and marginalizes sections of the community through elite capture and lack 

of market linkages. 

Working paper 707 
Title: The reaction of inflation to Macroeconomic shocks: The case of Zimbabwe (2009-2012) 

Author(s): William Kavila and Pierre Le Roux 

Publication date: September 2017 

Abstract: This paper empirically investigates the reaction of inflation to macro-economic shocks 

using the Vector Error Correction modelling approach (VECM) with monthly data from 2009:01 to 

2012:12. The Zimbabwean economy was dollarised during this period, after having abandoned its 

own currency in 2009, following the hyperinflation episode of 2007-2008. The empirical findings 

show that the reaction of price formation in Zimbabwe to external shocks, such as the 

appreciation or depreciation of the South African rand against the US dollar and the increase in 

international food and oil prices is immediate with permanent effects. Specifically, the study found 

that an appreciation of the South African rand against the US dollar, results in a sharp increase in 

inflation during the first 6 months and the effects are permanent. Similarly, a positive shock to 

international oil prices also results in a sharp increase in inflation, during the first 6 months, 

remaining high over the forest period. The impact of a positive shock to food prices, is however, 

transitory, only felt during the first 4 months, before declining during the next 4 months and 

remaining at a moderately high level over the forecast period. The policy implication from this 

analysis is a need for Zimbabwean authorities to put in place measures to mitigate the negative 

impact of external shocks on inflation, given that the country lost its monetary policy autonomy 

when it dollarised in 2009. 

 

Working paper 708 
Title: Gender and Birth Order Effects on Intra-Household Schooling Choices and Educational 

Attainments in Kenya 

Author(s): Fredrick M. Wamalwa & Justine Burns 

Publication date: September 2017 

Abstract: In this paper, we investigate the effect of two important family characteristics-

gender and birth order-on intra-household investments in, and educational outcomes of, children 

in Kenya. We measure intra-household education investments in children by household's decision 

to enrol children in private schools and educational outcomes by two variables, completed years of 

education and relative grade attainment. We use a large household survey data set that allows us 

to apply family fixed effects models that address the potential endogeneity of children's gender, 

birth order and family size as well as factors that are unobservable at the household level. 

Although we do not find an intra-household gender preference in terms of investments in 

children's education, there is a female advantage in terms of the two measured education 

outcomes. Our results show significantnegative birth order effects on private enrolment, 

completed years of education and relative grade attainment. Family wealth plays a significant role 
in propagating the gender and birth order effects we observe. 

Working paper 709  
Title: Modelling systemic risk in the South African Banking Sector Using CoVar 

Author(s): Mathias Manguzvane and John W. Muteba Mwamba  
Publication date: September 2017 

Abstract: In this paper we model systemic risk by making use of the conditional quantile 

regression to identify the most systemically important and vulnerable banks in the South Africa 
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(SA) banking sector. We measure the marginal contributions of each bank to systemic risk by 

computing the delta Conditional Value at Risk which measures the difference between system risk 

of individual banks when they are in a normal state and when they are in distress state. Using 

daily stock market closing prices of six South African banking banks from 19 June 2007 to 11 April 

2016; our back tested systemic risk measures suggest that the contribution of South African 

banks to systemic risk tends to significantly increase during periods of financial crises. The two 

largest banks namely First Rand Bank and Standard Bank are found to be the highest contributors 

to systemic risk while the smallest bank namely African Bank is found to be the least contributor 

to the overall systemic risk in South African banking sector. Based on the delta Conditional Value 

at Risk; we show that there is a need to go beyond micro prudential regulation in order to sustain 

stability in the South African banking sector. 
 

Working paper 710 
Title: Evolution of Institutions in Ghana and Implications for Economic Growth 

Author(s): Wisdom Akpalu, George Agbenyo, Emmanuel Maluke Letete and Mare Sarr 

Publication date: September 2017 

Abstract: This report discusses the evolution of institutions and compares the quality of key 

formal institutions (Political and Civil Liberties, Political Instability, and Property Rights) from 

Ghana’s colonial era to its post-independence. The Political and Civil Liberties and Political 

Instability are studies from 1820 to 2010, while Property Rights were analyzed for the periods 

1849-2010. It has been found that, on average, the post-independent democratic regimes 

guaranteed the best political and civil liberties, and property rights. However, the democratic 

regime recorded the highest documented political instability, which includes number of lives lost, 

political arrests and assassinations, declaration of State of Emergency, and armed related attacks. 

Further analysis revealed that within the post-independent era, compared to the military regimes, 

democratic regimes registered significantly higher economic growth rate, all else equal. By 

implication, better political and civil liberties, and property rights institutions positively correlate 

with economic growth 

 

Working paper 711 
Title: Public-private sector wage differentials and household poverty among Black South Africans 

Author(s): Malikah Jacobs 

Publication date: September 2017 

Abstract: This paper examines the extent and implications of the public-private sector wage 

differential prevalent amongst the Black South African populace. In this paper we quantify the 

public sector wage premium, examine the impact of the wage premium on the incidence of 

household poverty, and perform a robustness analysis to determine whether the poverty effect of 

the wage premium varies by household type. Our results suggest that a public sector wage 

premium of approximately 30% exists for Black formal-sector employees that the wage premium 

dampens the incidence of household poverty among Black South Africans, and that Black females 
are more handsomely rewarded as state employees than Black males are. 

Working paper 712 
Title: The Growth Dynamics of New Export Entrants in Kenya: a Survival Analysis 

Author(s): Peter W. Chacha and Lawrence Edwards 

Publication date: September 2017 

Abstract: This paper uses firm-level transaction dataset from Kenya to examine the entry and 

growth dynamics of new exporters in international markets and the factors associated with 

survival in foreign markets. The findings show that for the new exporters, once their trade 

relationship manages to survive the initial year of entry, it grows and expands overtime 

contributing substantially to the nation’s exports. However, survival beyond the first year is only 

for a few. Firm export behaviour such as a large initial trade value of a transaction, exporting 
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differentiated products, exporting a larger number of products and serving a large number of 

destination countries plays a significant role in the survival of exporters in international markets. 

 

 
Working paper 713 
Title: Equilibrium Exchange Rates and Misalignments: The Case of Homogenous Emerging Market 

Economies 

Author(s): Christian K. Tipoy, Marthinus C. Breitenbach & Mulatu F. Zerihun 

Publication date: October 2017 

Abstract: We compute the exchange rate misalignment for a set of emerging economies between 

1980 and 2013 using the behavioural equilibrium exchange rate definition. The real equilibrium 

exchange rate is constructed using a parsimonious model and estimators that are robust to cross-

sectional independence and small sample size bias. We find that these countries tend to intervene 

to avoid real appreciation of their currencies following a rise in relative productivity, casting doubt 

on the Balassa-Samuelson effect. East-Asian countries have maintained their currencies at an 

artificially low level in order to remain competitive and boost economic growth these past years. 

 

Working paper 714 
Title: Institutions and other determinants of total factor productivity in Sub-Saharan Africa 

Author(s): David Fadiran and Olusegun A. Akanbi 

Publication date: October 2017 

Abstract: The primacy of factors of production, such as labour and capital, over Total Factor 

Productivity (TFP) in stimulating economic growth, has long been a contentious subject in 

discussions on the underlying causes of economic growth. While the roles of labour and capital 

have been exhaustively explored, TFP still has room for further exploration, more specifically in 

sub-Saharan Africa (SSA). This study empirically examines the link between institutions and TFP in 

SSA, while controlling for other frequently explored variables, for example, research and 

development, human capital, infrastructure and financial development. The estimations provided 

in the study are based on a panel of 26 sub-Saharan African countries over the period 1990–2011. 

We find that, while some of these factors affect TFP in the long-run, there is a consistent 

relationship with institutions as well. We also find that market-based institutions play a more 

prominent role than the more frequently explored political institutions. 

 

Working paper 715 

Title: Parental Bargaining and Rural-Urban Child Health Differential in Tanzania 

Author(s): Alfred Mukong & Justine Burns 

Publication date: October 2017 

Abstract: This paper extends the empirical analysis of child health by simultaneously considering 

the effects and contributions of parental bargaining to the rural-urban child health differential in 

Tanzania, a country where most communities are patriarchal in nature. The study uses the 

Heckman two-step procedure to correct for possible sample selection bias. The results suggest 

that domestic violence towards female partners increases the probability of child stunting while 

cooperation in decision-making between couples and female discretion over household resources 

reduces the probability of child stunting. The signicance of these effects are mainly observed in 

rural than in urban communities. Differences in parental bargaining account for 5 percent of the 

rural-urban gap in child nutrition. Correcting for sample selection bias reduces the contribution to 

4 percent. The findings suggest that empowering rural women is essential in reducing the rural-

urban child health differentials. 

 

Working paper 716 
Title:  Measuring political and economic institutions in Ethiopia: c.1888 –2016 

Author(s): Biniam E. Bedasso 
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Publication date: October 2017 

Abstract: This paper presents the first ever set of indices of political and civil rights and land 

rights in Ethiopia spanning more than a century. We have extracted information from legal texts 

and historical records. Then we quantified legislative developments in an attempt to objectively 

measure de jure political and economic institutions over the existence of the modern Ethiopian 

state. The results show that political institutions have improved gradually even though there is a 

tendency of retracting some rights recently. Land rights have never been more extensive than in 

the 1960s. The land reform of the late 1970s achieved a more equitable distribution of land at the 

expense of a shrinking set of rights. 

 

Working paper 717 
Title: Flow specific Capital controls for emerging markets 

Author(s): Chris Garbers and Guangling Liu 

Publication date: October 2017 

Abstract: This paper investigates the impact of capital controls on business cycle fluctuations and 

welfare. To perform this analysis, we deploy an asymmetric two country model that is subject to 

negative foreign interest rate shocks. The results show that both an inflow and outflow capital 

control are able to attenuate capital flow dynamics, but each control bears different implications 

for macroeconomic outcomes. Whilst the outflow capital control is associated with shock 

attenuation benefits, the inflow capital control is shown to amplify the impact of shocks. Easier 

capital control regimes enhance the attenuation and amplification properties associated with each 

capital control, whilst strict regimes do the opposite. Lastly, the analysis shows that the welfare 

effects of capital controls are agent dependent, and that society prefers the outflow capital control 

to the inflow capital control. Taken together, these results are indicative of the comparative 

desirability of capital controls imposed on the financial sector (outflows) as compared to the real 

sector (inflows). 

 

Working paper 718 
Title: Self-selection in migration: The role of unobservable skills of Gauteng’s migrant population 

Author(s): Nwabisa Nontenja and Umakrishnan Kollamparambil 

Publication date: October 2017 

Abstract: The present study sought to investigate self-selection among internal and international 

migrants in Gauteng by making use of the Gauteng City Region Quality of Life Survey data. The 

present study also sought to disentangle the effects of observed and unobserved characteristics in 

the self-selection of migrants by conducting Oaxaca-Blinder decomposition on overall employment 

and self-employment outcome variables. Preliminary descriptive statistics indicated that 

international migrants experienced markedly higher levels of employment than both locals and 

internal migrants driven by higher rates of informal and self-employment. System GMM analysis of 

pseudo panel data confirmed these results and showed that international migrants had a higher 

probability of employment and self-employment. Oaxaca-Blinder decomposition indicated that 

unobserved characteristics explained the greatest share of the differences in the rates 

employment and self-employment of locals, internal migrants and international migrants. These 

results provide evidence for the positive selection of international migrants to Gauteng on 

unobservable characteristics relevant to the region's labour market. 

 

Working paper 719 
Title: Macroprudential policy and foreign interest rate shocks in a small open economy 

Author(s): Chris Garbers and Guangling Liu 

Publication date: October 2017 

Abstract: This paper presents a generic small open economy real business cycle model with 

banking and foreign borrowing. We incorporate capital requirements, reserve requirements, and 

loan-to-value (LTV) regulation into this framework, and subject the model to a positive foreign 
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interest rate shock that raises the country risk premium and reduces the supply of foreign funds. 

The results show that these macroprudential instruments can attenuate the impact of such a 

shock, and that this attenuation property increases with the strictness of the regulatory regime. 

Capital requirements and LTV regulation deliver the largest attenuation benefits and are shown to 

be close substitutes. That being said, capital requirements are shown to be more effective at 

leaning against the financial cycle whereas LTV regulation is more effective at stimulating the 

financial cycle. The analysis indicates that capital and reserve requirements can interact such that 

reserve requirements are most effective when used to supplement existing capital requirement or 

LTV measures. We find that financial and macroeconomic stability objectives are aligned following 

a positive foreign interest rate shock such that a macroprudential response to such shocks can be 

to the benefit of both objectives. Lastly, our results show that capital requirements and LTV 

regulation may exhibit decreasing returns to scale. 

 

Working paper 720 
Title: Estimating a time-varying financial conditions index for South Africa 

Author(s): Alain Kabundi and Asi Mbelu 

Publication date: November 2017 

Abstract: This paper uses 39 monthly time series of the financial market observed from January 

2000 to April 2017 to estimate a financial conditions index (FCI) for South Africa. The empirical 

technique used is a dynamic factor model with time-varying factor loadings proposed by Koop and 

Korobilis (2014) based on the principal component analysis and the Kalman smoother. In addition, 

we estimate a timevarying parameter factor-augmented vector autoregressive (TVP-FAVAR) 

model, which includes, in addition to the FCI, two observed macroeconomic variables. 

The results show the ability of the estimated FCI to predict risks in the financial market emanating 

from both the domestic market and the global market. Furthermore, the TVP-FAVAR model 

outperforms the constant-loadings factor-augmented vector autoregressive (FAVAR) model and 

the traditional vector autoregressive (VAR) model in the out-of-sample forecasting of the inflation 

rate and the real gross domestic product (GDP) growth rate. Finally, tighter financial conditions 

contract the real economy and are deflationary at the same time. Importantly, the responses of 

macroeconomic variables vary over time. 

 

Working paper 721 
Title: Race to the top: Does competition in the DSL market matter for fibre penetration? 

Author(s): Helanya Fourie & Paul W. J. de Bijl 

Publication date: December 2017 

Abstract: High speed broadband creates potential productivity gains and has a positive impact on 

economic growth. Achieving Europe’s broadband access objectives will require large scale 

investment in next generation broadband networks, and it is imperative that an appropriate 

investment climate is created to encourage fibre network rollout. This study considers whether 

and how competition in the DSL market affects the incentives of operators to invest in the 

deployment of high-end fibre optic networks. Most earlier research on the drivers of investment in 

broadband technology has focused on the effect of mandatory access policies, such as local loop 

unbundling, or competing infrastructures. We posit that competition in the DSL sector may also 

influence fibre penetration, possibly to a considerable extent. We find that the relationship 

between service-based competition and fibre penetration is non-linear: a lack of or severe DSL 

competition is correlated with a negative effect on fibre penetration, but if a moderate degree of 

competition is already present in the market, more service-based competition may positively 

influence fibre penetration. The scale of these effects however varies with the openness of the DSL 

market: operators’ incentives to invest in fibre appear to be more sensitive to changes in DSL 

competition if there is extensive local loop unbundling. 

 

Working paper 722 
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Title: Unfulfilled Expectations and Populist Politics: Examining the Emergence of the EFF in South 

Africa 

Author(s): Nonso Obikili 

Publication date: January 2018 

Abstract: The last decade has seen the resurgence of populism with South Africa not spared. In 

South Africa, the elections in 2014 saw the emergence of the Economic Freedom Fighters (EFF) 

which, through its own brand of populist politics, won over 6.5 percent of the vote making it the 

third largest party in the country. However, the question of what drives people towards populist 

parties in the South African context has not been answered. In this paper, I show that unfullled 

expectations, measured as the difference between wellbeing relative to expected wellbeing based 

on the level of education in the municipality, is a key indicator of the likelihood of voting for the 

EFF. I use the long-term decline in mining activity in South Africa as a source of exogenous 

variation in the likelihood of unfullled expectations. The results help explain some of the factors 

that lead to the emergence of populist parties. 

Working paper 723 
Title: Family-type Public Goods and Intra-Household Decision-Making by Co-Resident South 

African Couples 

Author(s): Fredrick M. Wamalwa & Justine Burns 

Publication date: January 2018 

Abstract: Although research generally shows that teachers matter for student achievements, it is 

not clear what attributes make a teacher more successful in enhancing students' performance. 

Much of the empirical work has focused on observable teacher characteristics. In this paper, we go 

further than that. We examine how teacher subject knowledge, pedagogical skill, effective 

instruction time and classroom teaching practices influence student test scores in maths and 

language. Results indicate that teacherswho spend more time on instruction and can keep student 

on-task during the lesson are associated with higher student test scores. A number of classroom 

teaching practices, including the practice of challenging students by asking questions during the 

lesson, have an effect on student test scores although the effect differs between language and 
maths. 

 

Working paper 724 
Title: An institutional comparison of private shareholding in the central banks of South Africa and 

Turkey 

Author(s): Jannie Rossouw 

Publication date: January 2018 

Abstract: This paper considers institutional aspects of private shareholding in the central banks of 

South Africa and Turkey. It is shown that only a small number of central banks other than the SA 

Reserve Bank (SARB) in South Africa and Türkiye Cumhuriyet Merkez Bankasi (TCMB) in Turkey 

have any form of private shareholding. The comparison highlights considerable institutional 

differences between the shareholding governance structures of the SARB and the TCMB. These 

differences include aspects such as classes of shareholding in the case of the TCMB, the rights and 

powers of shareholders and majority shareholder control in the case of the TCMB. However, in 

both instances shareholders do not have any powers or rights pertaining to monetary policy 

matters. 

 

Working paper 725 
Title: Risk Preferences and the Poverty Trap: A Look at Technology Uptake amongst Smallholder 

Farmers in the Matzikama Municipality 

Author(s): Hafsah Jumare, Martine Visser and Kerri Brick 

Publication date: January 2018 
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Abstract: A number of studies suggest the risk preference of low income individuals can result in 

behaviour that create conditions of sub optimal investment and thus persistent poverty. In this 

paper, we carry out a study with small-scale farmers in the Matzikama Municipality of the Western 

Cape, South Africa. We investigate how risk preference affect technology investment amongst 

small-scale farmers in developing countries. We compare the natural and technological adaptive 

responses of farmers that are rooted in choice of crop cultivated by looking at the uptake of 

naturally ‘drought resistant crops’ and technological modified ‘improved seeds’. We find no effect 

of risk aversion or loss aversion on these option. We nonetheless find that the farmers do not 

effectively weigh probabilities and the weighting of probabilities in turn affects the uptake drought 

resistant crops. Our results on the effects of income are to some degree consistent with the 

poverty trap hypothesis. We find that low incomes have dampening effects on the uptake of 

resilient crop types both in the form of naturally ‘drought resistant crops’ and technological 

modified ‘improved seeds’. This indicates that the poor have limited prospect because they are not 

taking up both more naturally and technologically advanced crops. 

 

Working paper 726 

Title: South African attitudes about nuclear power: The case of the nuclear energy expansion 

Author(s): Nomsa Phindile Nkosi and Johane Dikgang 

Publication date: January 2018 

Abstract: The objective of our study is to investigate households’ attitudes and willingness to pay 

(WTP) for the proposed second nuclear power plant in South Africa. Traditional analysis of such 

data has tended to ignore zero WTP values. A spike model which explicitly accounts for zero WTP 

is employed. We also test for effect of distance on WTP. The proximity to the nuclear plant dummy 

is negative and significant in the probit model, which implies that those who are closer to the plant 

are more likely to state a zero WTP. The second decision, WTP given positive WTP, modelled with 

a truncated regression model suggests that putting more distance between residences and the 

nuclear plant would have little effect on WTP. Therefore, distance is not a relevant predictor of 

WTP for solving the problem of nuclear-related risk. Nonetheless, the higher WTP for those further 

from the plant suggests they are more supportive of the plant than those within closer proximity. 

Higher dependence on electricity is most likely to lead people to be more supportive of the 

planned plant. 

 

 

Working paper 727 
Title: Pricing electricity blackouts among South African households 

Author(s): Nomsa Phindile Nkosi and Johane Dikgang 

Publication date: January 2018 

Journal: Journal of Commodity Markets 

Abstract: South African households, like households in many other developing countries, are 

faced with regular power outages. This is a big problem, since the outages that the households 

experience are both frequent and long in duration. Efficient electricity infrastructure investment 

decisions are possible only if the welfare loss of electricity blackouts is determined. We estimate a 

measure for welfare analysis. The surveys were conducted using electronic equipment 

(gadgets/tablets) instead of the orthodox paper method. We subject respondents to eight power 

outage scenarios. We use a random parameter panel Tobit model to account for both zero 

willingness to pay (WTP) and cross-sectional heterogeneity. In addition to exploring more 

scenarios, this study contributes as it extends basic analysis found in the literature by allowing for 

a proportion of the sample to have a zero WTP. A zero WTP is in many cases not unrealistic. The 

picture that emerges is that WTP increases with duration, which was expected. Overall, South 

African households place a significant value towards avoiding the interruption. The WTP values 

presented in this paper are as an approximation of the value of supply security. Improving 
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reliability of supply to households requires significant and continuous investment in electricity 

infrastructure. 

 

Working paper 728 
Title: Nonlinearities in Financial Development - Economic Growth Nexus: Evidence from sub-

Saharan Africa (SSA) 

Author(s): Muazu Ibrahim and Paul Alagidede 

Publication date: January 2018 

Abstract: The impact of financial development on economic growth has received much attention 

in recent literature. However, there are potential discontinuities mediating finance–growth nexus 

that existing empirical studies have not rigorously examined. This study investigates whether the 

impact of finance on economic growth is conditioned on the initial levels of countries’ income per 

capita, human capital and financial development for 29 sub–Saharan Africa countries over the 

period 1980–2014 using a sample splitting and threshold estimation technique. Our findings 

suggest that, while financial development is positively and significantly associated with economic 

growth, below a certain estimated threshold, finance is largely insensitive to growth while 

significantly influencing economic activity for countries above the thresholds. The main conclusion 

drawn is that higher level of finance is a necessary condition in long run growth and so are the 

overall level of income and human capital. 

 

 
Working paper 729 
Title: Regulatory ambiguity and policy uncertainity in South Africa's telecommunications sector 

Author(s): Helanya Fourie, Lara Granville and Nicola Theron 

Publication date: January 2018 

Abstract: The competitive effects of telecommunications transactions and the related impact that 

they have on economic growth and employment are influenced by the regulatory environment that 

governs the sector. In South Africa, the Independent Communications Authority of South Africa 

(ICASA) is responsible for implementing and enforcing ex ante regulation, while the Competition 

Commission’s role is to identify and remedy anti-competitive behaviour. In this paper it is shown 

that a lack of clarity about the joint jurisdiction of ICASA and the Competition Commission has 

created an uncertain regulatory environment with high costs to the South African economy. 

 

Working paper 730 

Title: Credit frictions and co-movement of durable and non-durable goods in a small open 

economy 

Author(s): Hilary Patroba 

Publication date: February 2018 

Abstract: In this paper I investigate, numerically, the co-movement puzzle by testing the ability 

of borrowing and lending constraints to counter the opposite movement of durable and non-

durable goods in response to foreign monetary policy and international bond shocks. I do this by 

simulating a small open economy sticky price model calibrated to the South African economy over 

the period 1990Q012014Q04. I show that introducing borrowing and lending constraints into a 

small open economy sticky price model, in the face of foreign monetary policy tightening and an 

international bond shock, partially solves the co-movement puzzle. This is because the shadow 

value of durable goods reduces the incentive to accumulate durables for collateral because foreign 

lenders are less ecient than domestic lenders at recovering loans. In the case of sticky durables 

and sticky non-durables, the sticky price model mimics a fall in the relative price of durable goods 

observed in the data. Thus, nancial frictions such as borrowing and lending constraints make it 
possible to reconcile the sticky price model with the data. 
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Title: Electricty crisis and the effect of Co2 emissions on infrastructure-growth nexus in Sub 

Saharan africa 

Author(s): Chengete Chakamera and Paul Alagidede 

Publication date: February 2018 

Abstract: Sub Saharan Africa (SSA) has the greatest proportion of its population without access 

to electricity, especially those in rural communities. Efficiency of the power sector is another 

obstacle, characterised by rise in the ratio of electricity transmission and distribution (RETDL) and 

high levels of electricity-related CO2 emissions. We analyse the extent of electricity shortage, 

efficiency, key sources and opportunities for SSA in comparison with other regions. Two Stage 

Least Squares (2SLS) is used to examine the economic growth effects of electricity consumption 

(stock) and RETDL (quality), and how electricity-related CO2 emissions alter the growth 

contributions of both electricity consumption and RETDL. Our analysis indicate that SSA is mainly 

coal energy driven and coal has been the major cause of high levels of electricity-related CO2 

emissions. The percentage of electricity from renewable sources (excluding hydro) is very low in 

SSA. However, the region presents a great opportunity from its abundant renewable resources 

that can be exploited. Furthermore, electricity consumption has a positive impact on economic 

growth whereas the RETDL exerts a negative pressure on growth. High levels of electricity-related 

CO2 emissions lower the growth contributions of electricity consumption and exacerbates the 

negative growth impact of electricity quality. Policy implications are discussed. 

 

Working paper 732 
Title: Financial Structure and Economic Growth: Evidence from Sub-Saharan Africa 

Author(s): Naomi Mathenge & Eftychia Nikolaidou 

Publication date: February 2018 

Abstract: This study examines the effect of financial structure on economic growth in Sub 

Saharan Africa. The sample consists of both low and middle income countries, whose financial 

systems range from poorly developed to relatively well- developed in the context of developing 

countries. Using dynamic panel estimation techniques, the study investigates both the short and 

long-run effects of financial structure on growth, focusing on 14 SSA countries over the period 

1980-2014. The results indicate that financial structure is not significant in explaining growth in 

the region. The study is robust to sample groupings, and the results do not change when we 

exclude countries with better developed financial systems relative to other countries in the 

sample. 

 

Working paper 733 
Title: Disentangling the exchange rate risk, sectoral export flows and financial development nexus 

Author(s): Heinrich Nel and Anmar Pretorius 

Publication date: February 2018 

Abstract: This paper examines the differential responses of various emerging market export 

sectors to exchange rate risk. This paper finds origin in initial theoretical posits of Ethier (1973) 

and Clark (1973) which both contend that exchange rate risk has a negative impact on the export 

flows of international trade participants who are assumed to be inherently risk averse. Through 

panel data analysis (random effects, fixed effects and PDOLS models), this paper explores the 

effect that exchange rate risk exerts on emerging market exports –which have not enjoyed as 

much scrutiny as their developed country counterparts. For one, this paper examines how the ten 

major emerging market export sectors, of eleven countries, are impacted by exchange rate 

volatility (as an indicator of exchange rate risk). The general conclusion is that exchange rate risk 

(exchange rate volatility) does exert differential impacts on various export sectors. The fact that 

three of the four models which exhibit a statistically significant and negative exchange rate risk 

coefficient are differentiated product lines (Iron and steel; Machinery, nuclear reactors, boilers, 

etc; and Vehicles other than railway, tramway) does suggest that these product lines may be 

more susceptible to exchange rate risk when compared to homogeneous product lines. With 
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regards to policy, it would be prudent on the part of emerging market policymakers to adopt 

macroeconomic policies which inspire stability so as to eliminate speculative attacks the domestic 

currency. In other words, emerging markets especially dependent on export revenue from the 

product lines in this paper which exhibited a significant negative response to exchange rate risk 

should provide support to these industries during periods of volatility. 

 

 
Working paper 734 
Title: Optimal Monetary Policy with Output and Asset Price Volatility in an Open Economy: 

Evidence from Kenya 

Author(s): Peter Wamalwa 

Publication date: February 2018 

Abstract: This paper attempts to establish optimal response of monetary policy to output, 

inflation and asset price volatility in a small open economy, taking into account optimisation 

behaviour of households and firms. The empirical analysis suggest that monetary policy responds 

to deviation of interest rate and output growth rate from their targets with greater weight 

compared to asset prices and inflation. The analysis also show that commitment to a monetary 

policy rule achieves output and inflation objectives as well as a higher level of welfare compared to 
discretionary monetary policy rule. 

 
Working paper 735 
Title: Family-type Public Goods and Intra-Household Decision-Making by Co-Resident South 

African Couples 

Author(s): Sevias Guvuriro and Frederik Booysen 

Publication date: March 2018 

Abstract: Intra-household decision-making is a fundamental development issue, particularly so 

for less-privileged households in developing countries. The current study examines sources of 

bargaining power that inform financial decision-making processes within co-resident couples and 

determines how bargaining power and decision-making impact on family-type public goods 

expenditure. The study uses South Africa’s National Income Dynamic Study (NIDS), which offers a 

direct measure of financial decision-making responsibility. In terms of analysis, probit regression 

models are used to establish key economic and non-economic determinants of decision-making for 

female partners in co-resident couples, while OLS linear regression models are employed to 

determine the extent to which bargaining power and financial decision-making power influence 

expenditure on family-type public goods by households. The evidence of the relevance of 

economic factors for financial decision-making supports bargaining-type models, as postulated by 

the resource theory. Households with wives who gain a decision-making role via economic 

empowerment spend more on family-type public goods. The findings suggest that policy has to 

focus on narrowing heterogamy between wives and husbands through gender mainstreaming and 

empowerment, which would enhance the decision-making role of women within co-resident 

couples. 

 

Working paper 736 
Title: Measuring the Financial Cycle in South Africa 

Author(s): Greg Farrell and Esti Kemp 

Publication date: March 2018 

Abstract: We measure the financial cycle in South Africa using three different methodologies, 

consider its main characteristics and examine its relationships with the business cycle and a 

measure of financial stress. We identify the financial cycle using credit, house prices and equity 

prices as indicators, and estimate it using traditional turningpoin analysis, frequency-based filters 

and an unobserved components model-based approach. We find evidence of a financial cycle in 

South Africa that has a longer duration and a larger amplitude than the traditional business cycle, 
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and that periods where financial conditions are stressed are associated with peaks in the financial 

cycle. Developments in measures of credit and house prices are important indicators of the 

financial cycle, although the case for including equity prices in the measures is less certain.  

Working paper 737 
Title: Real Exchange Rate Volatility and Employment Growth in South Africa: The Case of 

Manufacturing 

Author(s): Trust R. Mpofu and Eftychia Nikolaidou 

Publication date: March 2018 

Abstract: This paper investigates the effect of exchange rate volatility on employment growth in 

South Africa, a country that is characterised by high rates of unemployment and relatively high 

exchange rate volatility. Employing the Autoregressive Distributed Lag (ARDL) cointegration 

method over the period 1995Q3 to 2015Q2 and using a variety of specifications, results show that 

real exchange rate volatility has a significant contractionary effect on manufacturing employment 

growth. Furthermore, findings indicate that manufacturing output, wages and exports, as well as 

the level of real effective exchange rate and long-term interest rates have a significant impact on 

manufacturing employment growth. 

 

Working paper 738 
Title: To what extent does socio-economic status still affect household access to water and 

sanitation services in South Africa? 

Author(s): Dr Bruce Rhodes and Ms Tamlyn McKenzie 

Publication date: March 2018 

Abstract: It is publically acknowledged that South Africa has recently met is Millennium 

Development Goal of halving water and sanitation services (WSS) backlogs. However, significant 

deficits remain, especially in the case of sanitation. These shortfalls are unevenly distributed 

across provinces and can be tracked by socio-economic status. This paper seeks to examine and 

identify those socio-economic factors that may affect poor WSS provision in South Africa. Using 

the 2014 South African General Household Survey (GHS), socio-economic indicators and access to 

WSS were analysed. Descriptive statistics and multivariate analysis indicate that access to WSS is 

largely determined by province, race and geographical location. It appears that higher quality 

levels of sanitation are less accessible relative to piped water access. Identifying these socio-

economic factors affecting WSS provides obvious policy direction and better-targeted water 

infrastructural development. 

 

Working paper 739 
Title: Regional disparities in non-economic quality of life in South Africa: convergence or 

divergence? 

Author(s): Dr. Stephanié Rossouw and Dr. Talita Greyling 

Publication date: March 2018 

Abstract: The purpose of this study is to add to the empirical literature regarding quality of life 

convergence dynamics. It achieves this by analysing and comparing income and income-

independent quality of life (IIQoL) convergence dynamics across South Africa's 234 municipalities 

for the period 1996-2014. The study tested for convergence and utilised dynamic panel methods 

(systems GMM). The results indicate unconditional convergence in both income and IIQoL but at 

different rates. IIQoL is converging at a faster rate, which echoes the fact that poorer regions can 

achieve more than one would expect given their levels of per capita income. The significant 

conditions for growth in IIQoL, is found to be policy regarding poverty alleviation, level of human 

capital, level of income inequality and spare capacity. Policy should lean towards those 

municipalities, which are not able to translate their income growth into similar non-income quality 

of life gains. 

https://econrsa.org/publications/working-papers/real-exchange-rate-volatility-and-employment-growth-south-africa-case
https://econrsa.org/publications/working-papers/real-exchange-rate-volatility-and-employment-growth-south-africa-case
https://econrsa.org/publications/working-papers/what-extent-does-socio-economic-status-still-affect-household-access
https://econrsa.org/publications/working-papers/what-extent-does-socio-economic-status-still-affect-household-access
https://econrsa.org/publications/working-papers/regional-disparities-income-independent-quality-life-south-africa
https://econrsa.org/publications/working-papers/regional-disparities-income-independent-quality-life-south-africa
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Appendix III - Research Briefs  

 

 

Research Brief 106  

Title: Can social grants promote small-scale farming to improve food security? 

Author(s): Dieter von Fintel and Louw Pienaar 

 

Public expenditure on South Africa’s cash transfer (or social grants) programme is one of the most 

extensive (as a proportion of GDP) among developing countries. Most evaluations of this large-

scale policy focus on how grants change individuals’ incentives to enter or exit the labour market 

(with conflicting results), while others focus on the benefits for childrens’ health and educational 

outcomes. No studies have considered the role that grants play in promoting informal economic 

activity, especially in contexts of high unemployment and poverty. New research that focuses 

specifically on their role in small-holder farming fills this gap. 

 

Research Brief 107 

Title: Financial sector development, economic volatility and shocks in sub-Saharan Africa 

Author(s): Muazu Ibrahim and Paul Alagidede 

 

Evidence abounds of the positive relationship between financial development and economic 

growth. While the empirical and theoretical literature has established a positive impact of financial 

sector development on economic growth, the potential links between financial development and 

volatility in developing countries and sub-Saharan African (SSA) in particular have been 

understudied despite the apparent rampant shocks. Specifically, the channels through which 

financial development potentially affects growth volatility remain unknown. More so, the extent of 

the volatility–financial development nexus is very mute in the literature. Meanwhile volatility, 

regardless of its source, is a natural source of worry in a world of market imperfections. This holds 

with particular force in developed economies where the financial sectors are relatively well 

developed. Some studies have long revealed greater forms of volatilities in high income countries 

on account of greater economic concentration. Legitimate as it is, if volatility matters in developed 

economies, then it must pose an even greater source of concern for developing countries that are 

still struggling to meet basic needs. Empirically, what we know so far on the financial 

development–volatility nexus is inconclusive and none of earlier studies on finance–volatility nexus 

have investigated the channels through which finance impacts on volatility in SSA. Even the few 

existing studies have failed to decompose volatility into its various components thereby obscuring 

how finance uniquely interacts with each component, and leaving out much of the richness of the 

volatility–finance–shocks relationships as much of the real world interactions can best be 

explained by disaggregated models of economic fluctuations. By disaggregating volatility, this 

study examines the effect of financial development on volatility as well as channels through which 

finance affects volatility components in 23 SSA countries over the period 1980–2014 using the 

newly developed panel cointegration estimation strategy. 

 

Research Brief 108 

Title: Impact of crime on Frim Entry: Evidence from South Africa 

Author(s): Godfrey Mahofa, Asha Sundaram and Lawrence Edwards 

 

High crime rates in South Africa are an important aspect of the business environment and hence 

they affect the costs of doing business. In this study we employ the regional variation in the 

incidence of crime and business registrations across local municipalities in South Africa to 

investigate the effect of crime on the entry of firms. We utilize a unique dataset of business 

registrations and the incidence of crime from the South African Police Service for 330 

municipalities in South Africa. South Africa provides us a valuable case study for this analysis. The 

relationship between crime and business activity is well-established in the South African literature. 
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The World Bank Enterprise Surveys of South African firms reveal that South African firms are far 

more likely to rank crime as a major constraint compared to similar upper-middle income 

countries. Consequently, the costs of crime as a percentage of revenue are higher in South Africa 

than in comparator upper-middle income countries (World Bank 2010). A survey of firms about 

constraints to private sector investment in the Johannesburg area highlighted crime and safety as 

one of the key constraints to doing business (Rogerson and Rogerson, 2010). 

 

Research Brief 109 

Title: Credit market heterogeneity, balance (in)dependence and financial shocks 

Author(s): Chris Garbers and Guangling Liu 

 

Although the development of macroeconomic models with a role for credit has come a long way 

since Kiyotaki and Moore (1997), the majority of models assume a single representative credit 

market. As such, the literature is silent on the evolution of credit composition over the business 

cycle. Furthermore, the absence of credit market heterogeneity implies an incomplete 

understanding of the benefits associated with operational diversification in the financial sector. We 

aim to fill this gap in the literature by investigating how financial sector balance sheet linkages 

within the financial sector impacts on the stability benefits offered by operational diversification. 

 

Research Brief 110 

Title: An Evaluation of the Cost and Revenue Efficiency of the Zimbabwean Banking Sector 

Author(s): Sanderson Abel and Pierre Le Roux 

 

Banking sector efficiency measures the proximity of a decision making unit to its production 

possibility frontier, composed of sets of points that optimally combine inputs in order to produce 

one unit of output. Banking sector efficiency has been of interest to policymakers and scholars for 

a number of reasons. Efficiency leads to a reduction in spreads between lending and deposit rates 

which stimulate greater demand for loans and an increase in mobilisation of savings. Wide spreads 

affect intermediation and distort prices which impairs the role of the financial system. Efficiency 

contributes to the understanding of the primary monetary policy transmission channel helping 

policymakers to obtain feedback on how changes in the regulatory environment affect bank 

efficiency and how efficiency translates into bank performance. Banking sector efficiency assists in 

benchmarking an individual bank against international best practice and assessing the effect of 

various policy measures on the sector performance. 

 

Research Brief 111  

Title: Regionalization versus internationalization of African stock markets: A frequency-time 

domain analysis 

Author(s): Gideon Boako 

 

Among other factors, the World Bank indicates that with an anticipated human population growth 

of about 1.458 billion by 2025, Africa is increasingly becoming a frontier for investment and world 

economic development. Increases in demographic transitions opens a window of opportunities, as 

the working age population increases. This presents an opportunity to open up the African market 

to enhance intra-African trade, as well as the flow of capital across borders and between Africa 

and the rest of the world over time. The African Development Bank, UNDP, and OECD report that 

recent trends in African total trade flows – exports and imports, highlight a shift in trade dynamics 

and increasing competition from China for the African market. From 2010 to 2013, intra-African 

exports grew by 50% and by another 11.5% in 2014 to USD61.4 billion. Despite Europe’s 

dominance in Africa trade, Africa’s trade with Asia rose by 22% between 2012 and 2013. 

Moreover, since 2000 official remittances to Africa increased six-fold and were projected to reach 

USD64.6 billion in 2015 with Egypt and Nigeria receiving the bulk of flows. At the same time, 
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increasing Greenfield investments from China, India, and South Africa are expected to increase 

foreign investment in the continent. The resultant effects of these are improvements in the overall 

economic growth and developments in the financial sector. In fact, Ahmed et al., (2014) estimates 

the contribution of Africa’s demographic dividend to gross GDP volume growth of 10-15% by 

2030. Standard economic theory postulates that the flow of foreign capital to a recipient country 

increases its stock of capital and technological knowledge, leading to better economic 

performance. Capital flows could also enhance local savings, promote capital accumulation, and 

market efficiency. To reap the above benefits, African countries ought to establish stronger ties 

and collaborations with the global economy. However, the degree and extent of both inter- and 

intra-regional interconnectedness ought to be pegged at certain optimal levels in order to reap 

benefits from scale economies. 

 

Research Brief 113  

Title: Impact of internal in-migration on income inequality in receiving areas: A district level study 

of South Africa 

Author(s): Umakrishnan Kollamparambil 

 

The impact of internal migration on regional income inequality of the receiving areas has hitherto 

gone largely unstudied. This dearth of literature is especially surprising because income inequality 

and in-migration into urban centers of growth are two issues that many developing economies are 

faced with and tackling these issues effectively involves understanding the interactions between 

these two related phenomena. 

 

Research Brief 114 

Title: Is there A SADC Business Cycle: Evidence from Dynamic Factor Model 

Author(s): Ntokozo Patrick Nzimande & Harold Ngalawa 

 

Countries that are successfully executing trade and economic liberalization are experiencing high 

levels of economic growth and improved living standards. Therefore, in striving to eradicate 

poverty and promote economic growth the African Union (AU) made its goal to form a monetary 

union followed by a single currency for the whole continent of Africa (Tipoy, 2015), thereby 

fostering trade and economic liberalization in the African continent. Building from the AU’s goal, 

the Southern Africa Development Community (SADC) decided to establish a monetary union by 

2016 to be followed by the launch of a single currency in 2018. The plan to form a monetary union 

and establish a single currency in the SADC area not only aims to reduce poverty but it also aims 

to reduce heterogeneity among SADC economies. Simply put, it aims to achieve convergence in 

economic growth among SADC member states (Tipoy, 2015). 

 

Research Brief 115 

Title: Spatial Externality, Openness and Financial Development in SADC: Beyond the Multilateral 

Monetary Agreement 

Author(s): Alex Bara, Gift Mugano and Pierre Le Roux 

 

Economic variables tend to exhibit variation not only over time, but also across space. Space 

influences the way an economic system works and is a source of economic advantages or 

disadvantages. Proximity brings agglomeration to industries and enhances knowledge spill-overs 

and transfers. In trade it promotes integration, enhances cross-border trade, reduces transport 

costs and reduces non-economic barriers. In development, it has a pulling effect. It is however, 

not clear if proximity matter in services, more so in finance and financial development. Two critical 

issues arise: first, whether being close to a financially developed economy is advantageous for 

financial sector development. Second, whether financially less developed economies realise any 

externalities from their proximity to, and linkages with, a financially developed economy. Given 

the evident discrepancy between South Africa and the rest of the countries in the region in terms 
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of financial development, spatial theory suggests that proximity to South Africa should drive 

financial development in other SADC countries. 

 

Research Brief 116  

Title: The Impact of Basic and Social Infrastructure Investment on Economic Growth and Social 

Development in South Africa's Urban and Rural Municipalities 

Author(s): Henk Gnade, Derick Blaauw and Talita Greyling 

 

The Bill of Rights of the Constitution of the Republic of South Africa envisages sustainable human 

settlements including housing, education, health and access to cultural and leisure activities. This 

remains a significant policy challenge, with widespread inequality and divided societies still being 

prevalent in the country (Adams, Gallant, Jansen & Yu, 2015). Poor education outcomes, a divided 

community, uneven public service performance, divided spatial patterns and a crumbling 

infrastructure is some of the key challenges that have to be addressed in order to overcome 

persistent poverty and inequality in South Africa (NPC, 2011:19). 

 

Research Brief 117 

Title: Path Dependence and Interdependence between Institutions and Development 

Author(s): David Fadiran and Mare Sarr 

 

This study investigates incidences of path dependence and the persistence of institutions. The 

availability of a long time-series makes this exercise feasible, which was not a possibility in the 

past. Time-series data on characteristics of institutions in SSA (Nigeria included) further allows for 

the examination of long-run co-movement between economic institutions, political institutions and 

economic development; that is, which influences the other the most, and which is more influential 

on economic development. The policy question in this regard being, what this could imply for the 

institutional environment in the present time. In attending to these questions, we use Nigeria as a 

case study, and employ a newly constructed data set of institutional indices for Nigeria for this 

purpose. This study embarks on an area of inquiry which was quite impossible in the past, due to 

paucity of data such as the newly constructed institutional data used in this study. In many 

African countries, the struggle is often to find the balance between pushing for economic progress 

and political progress simultaneously, in order to achieve economic development. In addition, 

many also struggle to identify which institutional changes are more pertinent for development, 

because of the lack of the ability to decipher whether or not such institutions have persisted over 

time. 

 

Research Brief 118 

Title: Does Infrastructure Really Explain Economic Growth in Sub-Saharan Africa 

Author(s): Odongo Kodongo and Kalu Ojah 

 

Given the well-known public infrastructure deficit in Sub-Saharan African (SSA) countries, it’s 

speculated constraint on economic growth and development, and the many programs (especially 

at the regional level) that have been put forth in attempts to address these, we set out to explore 

the true nature of the relation between economic/public infrastructure and economic growth in 

more comprehensive ways than have hitherto been done. We mapped, at both the aggregate as 

well as individual infrastructure scopes, the evolution of public infrastructure in SSA; and 

confirmed the extent to which the region substantially lags behind most other developing regions 

in public infrastructure endowments. The preliminary outcome of our detailed mapping amply 

made a compelling case for further investigation of the relation between infrastructure and 

economic growth and development in SSA. 

 

Research Brief 119 



72 

 

Title: National minium wage in South Africa: A Computable General Equilibrium Model Analysis 

Author(s): Jean Luc Erero 

 

The introduction of a national minimum wage is an important current national policy issue in 

South Africa. The national minimum wage is aimed at providing a national wage floor, beyond 

which no employee can fall. There are two key points of dispute: the level of the national 

minimum wage and whether there should be a single minimum wage or a differentiated system. 

Our paper focuses on the second point. Gains made by the labour organisations on these issues 

are perpetually under conflict and face setbacks (Coleman, 2014), however it is yet to be 

established what the impact would be on the macro-economy, industries, tax and social security. 

A topic with such cross – cutting impacts is ideal for a collaborative examination such as the 

practicum advises. 

 

Research Brief 120  

Title: The behaviour of the real effective rate of South Africa: is there a misalignment 

Author(s): Melvin M. Khomo and Meshach J. Aziakpono 

 

The debate about the equilibrium level of the South African rand and the factors driving the 

currency is ongoing, with a concomitant lack of consensus on the most appropriate level of the 

exchange rate. The New Growth Path Framework (2011), which provided government’s blueprint 

for economic growth and job creation, calls for a more competitive exchange rate that should 

support government’s initiatives, indicating that policymakers have a vested interest in seeing the 

exchange rate at a level that would support South Africa’s economic growth. Against this 

background, the aim of this study was to determine the extent to which the rand’s real effective 

exchange rate (REER) is misaligned from its equilibrium level. Cointegration techniques in the 

behavioural equilibrium exchange rate (BEER) framework of Clark and MacDonald (1988) were 

applied to estimate the equilibrium value of the rand consistent with economic fundamentals, and 

to interpret the deviation of the observed exchange rate from this level as REER misalignment. 

This study adds to the literature in the following aspects: firstly, we apply more recent data to 

estimate the equilibrium REER and exchange rate misalignment. Secondly, the subject of 

exogeneity in the equilibrium exchange rate model is addressed to ensure a proper specification is 

obtained. Finally, the study uses non-linear regime switching methodology to model the 

misalignment behaviour. 

 

Research Brief 121 

Title: Aid Volatility and Structural Economic Transformation in Sub-Saharan African 

Author(s): Emmanuel Kumi, Muazu Ibrahim and Thomas Yeboah 

To what extent does Official Development Assistance (ODA) volatility affect sectoral growth in 

developing countries? Interrogating this question is crucial as sustained economic growth is a 

necessary condition for poverty reduction and other development outcomes. To this end, many 

SSA countries are highly dependent on ODA and it therefore comes as no surprise that the sub-

region is the largest recipient of ODA such as country programmable aid in the world. 

 

Research Brief 122 

Title: Shaping macroeconomic outcomes 

 Author(s): Chris Loewald 

 

By early 2016, financial market participants had become increasingly critical of unsustainable 

current account deficits and low, unbalanced growth in many emerging economies. In response, 

adjustments have occurred (or are in process) in a wide range of countries – including Russia, 

Brazil, Mexico, Colombia, Ghana – gradually guided by policy in some instances and much more 

abruptly forced by recession in others. South Africa’s trajectory lies somewhere between – with 

some decline in the current account deficit in late 2016 and into 2017, but few clear steps to shift 
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the composition of economic growth to something more sustainable. The recent current account 

moderation has fallen on the private sector, resulting in very weak investment and economic 

growth. 

 

Research Brief 123  

Title: The impact of Home and Host Country Institutions in the Internationalization of an African 

Multinational Enterprise  

Author(s): Johh M. Luiz, Dustin Stringfellow and Anthea Jefthas 

 

We demonstrate that firms can exploit their knowledge of ‘weak’ institutional settings and turn it 

into a source of advantage as they internationalize into locations with similar institutional 

‘weaknesses.’ Using the case of one Africa’s most successful multinational enterprises we illustrate 

the value gained from initially capitalizing upon institutional complementarity (utilizing the 

comparative advantage linked to institutional know-how) by exploiting the experience of the home 

country’s environment into similar settings. 

 

Research Brief 124  

Title: Human capital inequality and electroal outcomes 

Author(s): Biniam Bedasso and Nonoso Obikili 

 

Inequality is a problem which has beset South Africa for a long time with the country being on 

record as having one of the highest levels of inequality in the world. However, little is known 

about horizontal inequality between different groups in South Africa. Given the level of racial and 

ethnic diversity in South Africa, it is important to have a good grasp of the dynamics of group 

inequality in the country. 

 

Research Brief 125 

Title: Black living standards in South Africa before democracy 

Author(s): Bokang Mpeta, Johan Fourie and Kris Inwood 

 

The history of living standards in South Africa is a complex and incomplete picture. We know 

much more about the pre-1994 living standards of white South Africans – the descendants of 

European immigrants since the 17th century – than of black South Africans, the indigenous, 

Bantu-speaking population that had inhabited most of modern-day South Africa before the arrival 

of Europeans and have since formed the majority of the population. The reason for this dearth of 

knowledge is the lack of source material: whereas meticulous records were kept on white living 

standards from the beginning of settlement, the colonial and apartheid-era records often 

neglected to record the wages or incomes of black South Africans at the individual level. A 

different approach is thus necessary to provide a more complete picture of the evolution of South 

Africa’s living standards before the advent of democracy 

 

Research Brief 126  

Title: Has South Africa's Investment in Public Healthcare Improved Health Outcomes 

Author(s): Lucas Bidzha, Talita Greyling and Jugal Mahabir 

 

Since 1994, the South African government has invested significantly in public healthcare. This 

invested intended to improve access to quality health services to the majority of the population 

that were previously disenfranchised under the apartheid regime. In addition, access to improved 

healthcare services would consequently improve health outcomes, which is not only a key social 

objective but also contributes to long term economic growth. South Africa’s total public health 

expenditure equate to around 9% of its gross domestic product, which is above the average of 

other countries classified as middle-income countries. However, when compared to these very 
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same countries, South Africa’s indicators of health outcomes remain relatively lower. This holds 

true when one considers the country’s infant mortality rate and life expectancy at birth in 2014, 

which stands at 37% and 57 years respectively. Given these trends, one needs to question the 

actual impact of healthcare expenditure on health outcomes in South Africa. Given the current 

tight fiscal framework and the growing needs and priorities, the South African government needs 

to ensure that limited funds are prioritised in areas that are contributing to social and economic 

welfare. In addition, the success of the country’s investment in social services need to be 

scrutinised in order to assist policy makers in improving the effectiveness of spending priorities. 

This study answers these key questions by undertaking a panel data analysis for South Africa’s 

nine provinces over the period from 2005 to 2014 to ascertain the impact of healthcare spending 

on health outcomes. 

 

Research Brief 127  

Title: Analysis of tax harmonisation in SADC 

Author(s): Michael Ade  

 

In this paper the authors provide an analysis of the extent of tax harmonisation (including tax 

rates and tax policy) in the SADC and also assess robust levels of tax harmonisation on foreign 

direct investment (FDI) inflows. Anecdotal evidence shows that the environment in which 

multinationals operate in the SADC is characterised by tax information asymmetry, corruption, 

inefficiency, lack of specialised skills and tax policy uncertainty. All such factors reinforce each 

other, creating a situation in which countries tend to be inward looking (focusing domestically), 

striving to maximise FDI inflows and tax revenue from their respective tax bases. This can result 

in costly tax competition, a governmental strategy of attracting capital and high value human 

resources by minimising the overall taxation level (Letete, 2012). For instance, countries in the 

SADC can lower their tax rates on income earned by foreigners within their borders, so as to 

attract FDI from such parties. The argument is that without harmonised or co-operative regimes, 

such a practice may lead to an inefficient tax level or what the Tax Justice Network-Africa and 

ActionAid International (2012) termed the race to the bottom. This contrasts with a common 

SADC practice (on taxation or FDI) as outlined in the 2002 MOU on taxation or the 2006 finance 

and investment protocol (FIP). Consequently, the ability for countries to attract FDI through 

taxation is largely based on a country-by-country initiative, rather than regional initiative. Given 

that countries may advertently or inadvertently gravitate towards tax competition, the paper 

argues the increased need for better coordination in taxable activities, towards improved economic 

activities and FDI. 

 

Research Brief 128  

Title: Do monetary policy announcements affect foreign exchange returns and volatitility? Some 

evidence from high-frequency intra-day South African data 

Author(s): Cyril May, Greg Farrell and Jannie Rossouw 

 

Understanding exchange rate dynamics is one of the crucial issues in international finance and 

open-economy macroeconomics. In South Africa, exchange volatility is an important element of 

exchange rate, monetary and macroeconomic policy decisions. Currency volatility often acts as a 

signal of uncertainty to market participants and policymakers. 

 

Research Brief 129 

Title: Decomposition of the Technical Efficiency: Pure Technical and Scale Efficiency of the 

Financial System 

Author(s): Sanderson Abel and Alex Bara 

 

Banks are vital institutions in any society as they significantly contribute to the development of an 

economy through facilitating development of saving plans and are instruments of the 
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government's monetary strategy. Given the centrality of banking institutions an analysis of the 

bank efficiency is used to evaluate the sources of banking profitability. An efficient bank is 

supposed to generate its profits through effective utilisation of resources rather than through 

exploitation of market. Banks that are efficient reduces wastage of resources and enhance 

competition. Bank managers can improve cost efficiency by adopting better technologies; 

alternatively, enhance capital through improving profit efficiency by adopting new marketing and 

pricing methods. 

 

Research Brief 130 

Title: Decomposing the South African Co2 Emissions within a BRICS Countries Context: The 

Energy Rebound Hypothesis 

Author(s): Roula Inglesi-Lotz 

 

In the energy literature, the rebound effect is the reason why energy saving and energy efficiency 

policies do not have necessarily and always the expected impact on the reduction of CO2 

emissions. A new energy-saving technology (which can be a programme, a tax or an actual 

tangible technology) aims at lowering the energy bill of the consumers and hence, eventually, a 

reduction in emissions. However, such a “lowering of the bill” may be perceived as a reduction of 

the real price of energy services and hence, a tendency of the consumers to eventually increase 

their demand for energy which partially offsets the energy-saving potential of the initial 

technology. Also, by this reduction in energy prices, the real incomes of consumers increase, and 

the consumers spend the increases in consuming other goods and services, offsetting here once 

more the emission reduction prospects of the initial technology. In the literature, technologies that 

were evaluated for their rebound effects were the carbon tax and technologies that directly 

increase the energy efficiency of consumers. 

  

Research Brief 131  

Title: Information Contagion and Systemic Risk 

Author(s): Toni Ahnert & Co-Pierre Georg 

 

Systemic risk is a key concern for policy makers entrusted with safeguarding financial stability. It 

is defined as the risk of joint default of a substantial part of the financial system, resulting in large 

social costs. One major source of systemic risk is information contagion: when investors are 

sensitive to news about the health of the financial system, bad news about one financial institution 

can adversely spill over to other financial institutions. For instance, the insolvency of one money 

market mutual fund with a large exposure to Lehman Brothers spurred investor fears and led to a 

widespread run on all money market mutual funds in September 2008. In South Africa, the 

insolvency of African Bank spurred fears about the health of South African money market mutual 

funds and only decisive policy intervention prevented a widespread run akin to the one following 

the Lehman insolvency. 

 

Research Brief 132 

Title: Does the Equivalence Scale Matter? Equivalence and Out-of-Pocket Payments 

Author(s): Steve Koch 

 

When examining the degree of financial risk protection afforded by the health care sector, one 

measure often used is the proportion of health expenditure shares that exceed a pre-determined 

threshold. This measure is referred to as catastrophic health care payments, and the pre-

determined threshold, although arbitrary, is often set at 10%, 20% and 40%. Allowing for a range 

of thresholds offers the policymaker a lens through which to examine healthcare finance. The 

process underpinning the calculation of catastrophic health care payments is predicated on an 

approach outlined by the World Health Organization. That approach assumes household 
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economies of scale to follow a constant elasticity formulation with a value of 0.56, i.e., a 10% 

increase in household size yields a 5.6% increase in household food expenditure. 

 

Research Brief 133 

Title: Economic Valuation of Forest Ecosystem Services in Kenya: Implication for Design of PES 

Schemes and Participatory Forest Management 

Author(s): Boscow Okumu and Edwin Muchapondwa 

 

Kenya has five major water towers classified as montane forests namely; Mount Kenya, the 

Abardares range, the Mau forest complex, Mount Elgon and Cherengani Hills. These forests are 

mostly surrounded by densely populated areas because they provide water for intensive 

agriculture. They form the upper catchment of all major rivers in Kenya and supply a range of 

ecosystem services such as: river flow regulation; flood mitigation; water storage; wildlife habitat; 

and water purification among others. However, despite the significance of these forest resources, 

they have continued to be degraded due to the rising population and increasing demand for these 

services. For instance, between 2000 and 2010, deforestation in Kenya’s water towers amounted 

to an estimated 50,000 hectares equivalent to a cash revenue of ksh. 1,362 million in 2010 hence 

the incentive for rampant deforestation. Whereas, the cumulative negative effects of deforestation 

on the economy through reduction in regulating services was estimated at ksh 3,652 million/year 

more than 2.8 times the cash revenue of deforestation. This is in light of government incentives 

aimed at deepening community participation through participatory forest management (PFM). 

 

Research Brief 134 

Title: Enegery (Electricity) Consukmption in South African Hotels: A Panel Data Analysis 

Author(s): Love Idahosa, Nyankomo Marwa and Joseph Adeyo 

 

Addressing the large energy consumption of Hotels and tourist accommodation establishments 

requires an understanding of the factors that drive this consumption. This enquiry is particularly 

crucial for the South African economy which has experienced significant strain in meeting its 

domestic energy demand. The nation has come under severe scrutiny by the public, having to 

resort to power cuts, termed “load shedding”, as it struggles to manage the increasing pressure 

on demand. This pressure co-occurs with increases in tourist arrivals in the country, a positive 

occurrence for the nation’s tourism sector, but detrimental to the already strained energy 

resources. The tourism sector has been identified as crucial to meeting the unemployment 

challenge in the nation and as a significant contributor to the National Income. The growth in the 

sector as indicated by the increase in tourist arrivals, however, places additional pressure on the 

already strained energy resources as the country struggles to meet the energy needs of the 

tourist population, in addition to the local population. Sustaining the positive socio-economic 

impact of the sector hence requires that its impact on already strained resources be adequately 

managed. 

 

 

Research Brief 135  

Title: Changes in the Liquidity Effect Over Time: Evidence from Four Monetary Policy Regimes 

Author(s): Dawid Johannes van Lill 

 

Monetary policy, post Bretton Woods, saw the emergence of the short-term interest rate as the 

primary policy instrument. However, in the wake of the financial crisis, balance sheets have, 

again, become part the monetary policy toolkit, now empowered to perform more than an 

automated role in policymaking. The present-day incarnation of balance sheet policy differs in 

character, though, from historically used balance sheet mechanisms. We now observe that under 

certain monetary policy regimes, balance sheet policies operate independently from movements in 

the central bank policy rate. The independence of these monetary policy tools contests the 
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conventional wisdom on the role of central bank balance sheets in policymaking (Borio and 

Disyatat, 2010). One of the implications is that balance sheets potentially could be used to extend 

the policy reach of central banks to promote financial stability. 

 

Research Brief 136 

Title: Race to the top: Does competition in the DSL market matter for fibre penetration? 

Author(s): Helanya Fourie 

 

High speed broadband access creates potential productivity gains and has a positive impact on 

economic growth. For a country to achieve higher broadband rollout, it is imperative that the right 

investment climate is created to encourage fibre network rollout. As a market characterised by 

strong network effects, much of the focus of European Regulators have been on increasing 

broadband access by implementing appropriate regulations to encourage uptake and investment. 

This has also come onto the agenda in South Africa with the ICT White Paper, released in 2016. 

However, while open access regulations have managed to increase service-based competition and 

the uptake of broadband services in many European countries, it has not had the desired effect on 

investment. 

 

Research Brief 137  

Title: The Role of Alcohol and Tobacco Consumption on Income-related Inequality in Health in 

South Africa 

Author(s): Alfred Kechia Mukong, Corne Van Walbeek and Hana Ross 

 

In many developing countries, there is wide inequality in the distribution of health, with those at 

the top end of the socioeconomic scale having better health outcomes. Mitigating the inequalities 

in health is the priority of most health care systems, including the National Health System in 

South Africa. In recent decades, many low- and middle-income countries have experienced an 

epidemiological transition from communicable to non-communicable diseases (NCDs). The 

prevalence of NCDs varies with socioeconomic status, and is driven by adopted lifestyle such as 

smoking, harmful alcohol use, and obesity among others. The idea is that the gradient in 

inequality in health between the poor and the rich is likely to depend on differences in their 

adopted lifestyle, and socioeconomic-related inequalities in health will widen if the negative effects 

unhealthy practices are concentrated among the poor. This has negative consequences on human 

capital development, and imposes a growing economic burden on society. Numerous studies that 

have attempted to examine the contribution of lifestyle factors on income-related inequality in 

health, have done so without considering health outcomes that are directly associated to these 

factors. We therefore examine the contribution of smoking and alcohol consumption to income-

related inequality in health by incorporating measures of health that are directly associated to 

smoking and alcohol use. 

 

Research Brief 138 

Title: Will Technological Change Save the World? The Rebound Effect in International Transfers of 

Technology 

Author(s): Mare Sarr and Tim Swanson 

 

Experts in climate change have long stressed the need for a transfer of environmentally friendly 

technologies from developed to developing countries to help the latter adopt a low-carbon 

development path. It is typically argued that the spillover of resource-conserving technologies will 

reduce resource use in both developing and developed economies and hence potentially “save the 

world”. Policy-makers have seized upon these simple conclusions to advocate straightforward 

policy prescriptions, such as “the importance of technology improvements, advanced technologies, 

and....induced technological change for achieving the stabilization targets....” (IPPC 2007). The 
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problem is of course that the interaction between technological choices and environmental policy 

is not as simple or straightforward as this. Indeed, the manner in which regulated agents 

(consumers or industries) respond to technological change varies considerably. For this reason, 

the ultimate outcome of technology-focused policies is highly indeterminate. 

 

Research Brief 139 

Title: The Interdependence between the Saving Rate and technology across Regimes: Evidence 

from South Africa 

Author(s): Kevin S. Nell and Maria M. De Mello 

 

A major policy issue in developing economies is whether a faster rate of physical capital 

accumulation is a key determinant of growth transitions in output per capita, or whether growth 

shifts are primarily the outcome of an ‘unexplained’ or ‘mysterious’ total factor productivity 

(TFP)/technology progress component. To shed some new light on the issue, this paper 

hypothesises that the saving rate and the growth rate of technology are interdependently 

determined by a common exogenous source across regimes, so that an exogenous shock to the 

saving rate determines long-run growth transitions. We further advance the idea that in an open-

economy setting the saving rate, rather than the investment rate itself, serves as the most 

suitable measure of the quality or productivity of investment, that is, whether changes in capital 

investment induce changes in the growth rate of technology. 

 

Research Brief 140 

Title: Modelling systemic risk in the South African Banking Sector Using CoVar 

Author(s): Mathias manguzvane and John W Muteba Mwamba 

 

The current paper models system risk in the South African banking sector and identifies the most 

vulnerable banks to system risk. Modelling systemic risk enables policy makers and regulators to 

monitor the build-up of imbalances and vulnerabilities of the financial system. Failure to model 

system risk can lead to disastrous economic consequences as it was the case in South Africa 

during global financial crisis that emanated from the US housing market and impaired the private 

and public sector to easily access financing: South African economy lost almost a million jobs. 
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Appendix V: Working Paper Journal Publications 

 

 

Table 3 : ERSA Working Paper – Publication Breakdown 

Number Author/s Title Journal Ranking 

01 
J Fedderke, C Kularatne 

& M Mariotti 
Mark-up Pricing in SA Industry 2007, Journal of African Economies International 

02 M Demertzis & N Viegi Inflation Targets as Focal Points 
2008, International Journal of Central 

Banking 
International 

03 S Hassan 
Optimal timing of defections from price-setting cartels in 

volatile markets 
2006, Economic Modelling, International 

05 
J Fedderke, J Luiz & R de 

Kadt 

Using Fractionalization Indexes: deriving methodological 

principles for growth studies from time series evidence 
2008, Social Indicators Research, International 

06 L Edwards & A Behar 
Trade liberalisation and labour demand within SA 

manufacturing firms 

2006, Studies in Economics and 

Econometrics, 
National 

12 J Fedderke & A Romm 
Growth Impact and Determinants of Foreign Direct 

Investment into SA, 1956-2003 
2006, Economic Modelling, International 

15 J Fedderke & J Luiz 

The Political economy of institutions, stability and 

investment: a simultaneous equation approach in an 

emerging economy – the case of SA 

2008, Journal of Development Studies, National 
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18 J Fedderke & P Flamand 
Macroeconomic News ‘Surprises’ and the Rand/Dollar 

Exchange Rate 
2005, Studies in Economics & Econometrics  National 

21 K Pauw & L Edwards 
Evaluating the general equilibrium effects of a wage 

subsidy scheme for SA 
2006, South African Journal of Economics 

Internationally 

ranked 

22 J Fedderke & J Luiz 

Fractionalization and long-run economic growth: Webs 

and direction of association between the economic and the 

social – SA as a time series study 

2007, Applied Economics International 

23 J Fedderke & G Szalontai 
Industry concentration in SA manufacturing industry: 
trends and consequences, 1972-96 

2008, Economic Modelling International 

24 S Koch  
The AID and MAID Systems: South African Household 
Data Pitfalls 

2007. Studies in Economics and 
Econometrics 

National 

26 J Fedderke 
An analysis of industry concentration in SA manufacturing, 
1972-2001 

2009, Applied Economics International 

27 J Fedderke Technology, human capital and growth 

2006, SARB, Banco de Mexico and the 
People’s Bank of China (eds). Economic 
Growth, Proceedings of a G20 seminar held 
in Pretoria, SA on 4 – 5 August 2005. 

International 

28 J Kibambe & S Koch 
South African Hospital Efficiency: DEA Applied to a 
Gauteng Sample of SA Public Hospitals 

2007, South African Journal of Economics 
Internationally 
ranked 

29 J Fedderke & J Luiz 
Does human generate social and institutional capital? 
Exploring evidence from time series data in a middle 
income country 

2008, Oxford Economic Papers International 

31 C Simkins The determinants of educational attainment 
2012, Economic History of Developing 
Regions 

National 
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32 A Zimper 
A fixed point characterization of the dominance solvability 
of lattice games with strategic substitutes 

2007, International Journal of Game Theory International 

33 W Simbanegavi Informative Advertising: Competition or Cooperation? 2009, Journal of Industrial Economics International 

36 Z Bogetic & J Fedderke 
Forecasting investment needs in SA’s Electricity and 
Telecom Sectors 

2006, South African Journal of Economics 
Internationally 
ranked 

38 P Burger & M Marinkov 
The SA Phillips curve: How applicable is the Gordon 
model? 

2008, South African Journal of Economics 
Internationally 
ranked 

39 J Fedderke & Z Bogetic 
Infrastructure and growth in SA: Direct and indirect 
productivity impacts of 19 infrastructure measures 

2009, World Development International 

40 
A Guerdjikova and A 
Zimper 

Flexibility of choice versus reduction of ambiguity 2008, Social Choice and Welfare International 

42 N Samouilhan 
The relationship between international equity market 
behaviour and the JSE 

2006, South African Journal of Economics 
Internationally 
ranked  

43 J Fedderke 
Industry structure and labour markets flexibility in the SA 
manufacturing sector: A time series and panel data 
approach 

2011, Economic Modelling International 

47 U Schmidt & A Zimper Security and potential level preferences with thresholds 2007, Journal of Mathematical Psychology International 

49 N Samouilhan The Price of Risk on the JSE 2007, South African Journal of Economics 
Internationally 
ranked 
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50 A Kabundi 
Synchronization between SA and the US: A structural 
dynamic factor analysis 

2009, South African Journal of Economics 
Internationally 
ranked 

51 R Gupta Forecasting the SA Economy: A DSGE- VAR approach 2010, Journal of Economic Studies International 

52 
E Muchapondwa, F 
Carlsson & G Kohlin 

Can local communities in Zimbabwe be trusted with 
wildlife management?: Evidence from contingent valuation 
of elephants 

2008, South African Journal of Economics  
Internationally 
ranked 

54 
P Aghion, M Braun & J 
Fedderke 

Competition and productivity growth in South Africa 2008, Economics of Transition International 

55 
J Geldenhuys & M 
Marinkov 

Robust estimates of Okun’s Coefficient for South Africa 2007, South African Journal of Economics 
Internationally 
ranked 

56 
D Lam, C Ardington & M 
Leibbrandt 

Schooling as a lottery: Racial differences in school 
advancement in urban South Africa 

2010, Journal of Development Economics International 

57 D Casale & D Posel Brideweath and the marital earnings premium for men 2010, Economic Dev & Cultural Change International 

58 A Zimper 
Half empty, half full and the possibility of agreeing to 
disagree 

2009, Journal of Economic Behaviour and 
Organization 

International 

59 
C Ardington, A Case and 
V Hosegood 

Labor supply responses to large social transfers: 
longitudinal evidence from South Africa 

2009, American Economic Journal, Applied 
Economics 

International 

60 W Simbanegavi Exchange Rates and Product Variety 
2009, International Journal of Finance and 
Economics 

International 
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61 D Posel & C Muller 
Is there evidence of a wage penalty to female part-time 
employment in South Africa? 

2008. South African Journal of Economics 
Internationally 
ranked 

63 D Hodge 
Economics, realism and reality: a comparison of Maki and 
Lawson 

2008, Cambridge Journal of Economics International 

64 N Pillay Theory consistent formal risk measures 
2010, Oxford Bulletin of Economics and 
Statistics 

International 

65 
W Akpalu, E 
Muchapondwa & P Zikhali 

Can the restrictive harvest period policy conserve mopane 
worms in Southern Africa? A bio-economic modelling 
approach 

2009, Environment and Development 
Economics 

International 

67 M Bittencourt Inflation and financial development: Evidence from Brazil 2010, Economic Modeling International 

68 R Gupta & J Uwillingiye Measuring the welfare cost of inflation in South Africa 2008, South African Journal of Economics 
Internationally 
ranked 

72 H Amusa 
Fiscal Illusion at the local sphere: An empirical test of the 
flypaper effect using SA municipal data 

2008. South African Journal of Economics 
Internationally 
ranked 

74 A Zimper A parsimonious model of subjective life expectancy 2013, Theory & Decision International 

75 S Muller 
Begging the question: Permanent Income and Social 
Mobility 

2010, Economic Letters 108: 291-295 International 

76 
C Ardington, M 
Leibbrandt 

Orphanhood and Schooling in SA: Trends in the 
vulnerability of orphans between 1993 & 2005 

2009, Economic Development and Cultural 
Change 

International 
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77 
A Hofmeyr, J Burns and 
M Visser 

Income Inequality, Reciprocity and public good provision: 
An experimental analysis 

2007, South African Journal of Economics 
Internationally 
ranked 

78 
J Fedderke & 
Simbanegavi 

Price Elasticities and Pricing Power in Emerging Markets: 
The Case of Petrochemical-Derived Plastics in South Africa 

2012, South African Journal of Economics 
Internationally 
ranked 

79 M Aziakpono Exchange rate pass-through to import prices in SA 2008, South African Journal of Economics 
Internationally 
ranked 

81 R Gupta & E Ziramba Costly tax enforcement and financial repression 
2008, Review of Banking, Finance and 
Monetary Economics 

International 

83 A Hofmeyr 
Social networks and ethnic niches: An econometric 
analysis of the manufacturing sector in SA 

2010, South African Journal of Economics 
Internationally 
ranked 

84 L Bonga-Bonga 
Modelling the rand-dollar future spot rates: The Kalman 
Filter approach 

2008, African Finance Journal National 

86 M Bittencourt 
Macroeconomic performance and inequality: Brazil 1983-
1994 

2008, The Developing Economies International 

89 W Boshoff & J Fourie 
Ship Traffic and the economy of the Cape Colony: 1652-
1794.  

2010, European Review of Economic History International 

90 E Muchapondwa 
Estimation of the aggregate agricultural supply response 
in Zimbabwe: the ARDL approach to cointegration 

2009, Afjare National 

91 
W van der Merwe & J 
Burns 

What’s in a name? Racial identity and altruism in post-
apartheid South Africa 

2008, South African Journal of Economics 
Internationally 
ranked 
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92 A Zimper 
Asset pricing in a lucas ‘fruit-tree’ economy with the best 
and worst in mind 

2011, Journal of Economic Dynamics & 
Control 

International 

93 J Fedderke 
Testing creative destruction in an opening economy: The 
case of the SA manufacturing industries 

2013, Economics of Transition International 

95 J Luiz 
Perceptions regarding entrepreneurship in an emerging 
and culturally diverse economy: A SA survey 

2011, SAJEMS National 

97 A Zimper 
Revisiting independence and stochastic dominance for 
compound lotteries 

2008, B E Journal of Theoretical Economics International 

98 L Bonga-Bonga 
National savings and fiscal policy in SA: An empirical 
analysis 

2009, Acta Academica National 

101 M Bittencourt 
Macroeconomic performance & inequality: Brazil 1983-
1994 

2009, The Developing Economies International 

102 E Giovannetti  
Asymmetry and discrimination in internet peering: 
evidence from the LINX 

2009, International Journal of Industrial 
Organization 

International 

103 S Das Adaptive Bayesian Analysis for Binomial Proportions 2009, South African Statistical Journal National 

104 A Zimper 
On attitude polarization under Bayesian learning with non-
additive beliefs 

2009, Journal of Risk and Uncertainty International 

109 E Gilbert 
Does survivorship bias really matter? An empirical 
investigation into its effects on the mean reversion of 
share returns on the JSE securities Exchange (1984-2006) 

2010, Investment Analysts Journal, Vol 72 National 
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111 
J Fedderke, & W 
Simbanegavi 

SA Manufacturing industry structure and its implications 
for competition policy 

2008, Journal of Development Perspectives National 

112 F Gwenhamo Measuring institutions: The Zimbabwean Case 2012, The Journal of Peace Research International 

113 D Casale & D Posel Unions and the gender wage gap in South Africa 2010, Journal of African Economies National 

115 L Rangasamy How persistent is SA’s inflation 2009, South African Journal of Economics 
Internationally 
ranked 

116 W Krugell 
Local municipalities and progress with the delivery of basic 
services in SA 

2010, South African Journal of Economics 
Internationally 
ranked 

118 J Luiz 
Factors influencing foreign direct investment of SA 
financial services firms in sub-saharan Africa 

2009, International Business Review International 

119 D Hodge Growth, employment and unemployment in SA 2009, South African Journal of Economics 
Internationally 
ranked 

120 E Muchapondwa 
Using economic incentives in conservation oriented 
regional management in Southern Africa 

2012, Journal of Sustainable Development National 

122 L Bonga Bonga 
Forward exchange rate puzzle: joining the missing pieces 
in the rand-US dollar exchange market 

2009, Journal of Studies in Economics and 
Econometrics 

National 

130 W Akpalu 
Ostracism and common pool resource management in a 
developing country: young fishers in the laboratory 

2011, Journal of African Economies International 
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135 E Muchapondwa 
Assessing the viability of small-scale wind turbines in 
different scenarios in SA 

2011, Journal of Energy in Southern Africa National 

139 R Seymore 
The impact of an electricity generation tax on the SA 
economy 

2010, Journal of Studies in Economics and 
Econometrics 

National 

141 J van Heerden Is Water Shedding Next? 2009, Water SA National 

142 S Koch Dynamic Health Care Decisions and Child Health in SA 2010, Journal of Income Distribution International 

144 F Gwenhamo 
Foreign direct investment in Zimbabwe: the role of 
institutional factors 

2011, South African Journal of Economics 
Internationally 
ranked 

146 M Aziakpono 
Dynamic returns linkages and volatility transmission 
between SA and the world market equity markets 

2009, Journal of Studies in Economics and 
Econometrics 

National 

147 H Bezuidenhout A regional perspective on Aid and FDI in Southern Africa 2009, Int Adv Econ Res International 

149 A Kabundi 
Could we have predicted the recent downturn in the South 
African housing market? 

2009, Journal of Housing Economics International 

150 J Luiz 
Evaluating the performance of SA economics departments 
and economists 

2009, South African Journal of Economics 
Internationally 
ranked 

153 D Posel & D Casale 
Sex ratios and racial differences in marriage rates in 
South Africa 

2011, Applied Economics International 
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154 S Hassan 
In sample predictability does not imply opportunities for 
profitable trading in real time: evidence from the cross-
section of SA common stocks 

2011, Australian Journal of Management International 

155 M Reid Loud and Clear? Can we hear when the SARB speaks? 2010, South African Journal of Economics 
Internationally 
ranked 

156 S Hassan 
The equity premium and risk-free rate puzzles in a 
turbulent economy: evidence from 105 years of data from 
SA 

2010, South African Journal of Economics 
Internationally 
ranked 

157 
Er Danan, A Guerdjikova 
& A Zimper 

Indecisiveness aversion and preference for commitment 2011, Theory and Decision International 

158 R Burger et al 
Rising unemployment in a growing economy: A business 
cycle, generational and life cycle perspective of post-
transition South Africa’s labour market 

2014, Studies in Economics and 
Econometrics 

National  

160 D Igan, A Kabundi et al. Three cycles: Housing, credit and real activity 2011, Journal of Housing Economics International 

161 U Schmidt & A Zimper The harmonic sequence paradox reconsidered 
2011: British Journal of Mathematical and 
Statistical Psychology 

International 

162 J Luiz & R Fidal An economic analysis of sports performance in Africa 
2011, International Journal of Social 
Economics  

International 

163 F Gwenhamo 
The composition of foreign capital stocks in SA: the role of 
institutions and domestic risk 

2013, Economic Modelling International 

165 J Fedderke 
Measuring institutions: indicators of political rights, 
property rights and politic al instability in Malawi 

2011, Social Indicators Research International 
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168 Ayo Akanbi 
Role of governance in explaining domestic investment in 
Nigeria 

2012, South African Journal of Economics 
Internationally 
ranked 

169 M Bittencourt 
Polarization,  Populism and Hyperinflation: some evidence 
from Latin America 

2012, Economic Governance International 

173 
J Rossouw, V Padayachee 
& A Bosch 

Inflation expectations and inflation credibility revisited: a 
multinomial analysis of SA data 

2011, SAJEMS National 

177 J Agbor 
How Colonial Education practices helped shape the pattern 
of decolonization in West Africa 

2014, International Journal of Development 
and Conflict 

International  

178 R Hasson 
Climate change diasaster management: Mitigation and 
adaptation in a public goods framework 

2010, Ecological Economics International 

179 J Kibambe 
Some policy experiments using a marshallian 
macroeconometric model: Case of South Africa 

2012, Macroeconomic Dynamics International 

181 D Casale & D Posel 
English language proficiency and earnings in a developing 
country: the case of South Africa 

2011, The Journal of Socio-Economics International 

182 S Hosking 
The value of the trout fishery at Rhodes, North Eastern 
Cape, Sa: A travel cost analysis using count data models 

2011, Journal of Environmental Planning 
and Management 

International 

183 M Sarr et al On the Looting of Nations 2010, Public Choice International 

184 J Fourie 
A history with evidence: Income inequality in the Dutch 
Cape Colony 

2011, Economic History of Developing 
Regions 

International  
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187 Z Chinzara 
Macroeconomic uncertainty and emerging market stock 
market volatility: the case for South Africa 

2011, South African Journal of Economics 
Internationally 
ranked 

189 R Naraidoo & I Paya Forecasting monetary policy rules in South Africa 2011, International Journal of Forecasting International 

191 M Bittencourt 
Financial development and economic growth in Latin 
America: is Schumpter right? 

2012, Journal of Policy Modelling International 

193 D Casale 
Indirect taxation and gender equity: evidence from South 
Africa 

2012, Feminist Economics International 

194 J Luiz 
Foreign direct investment and the internationalization of 
SA mining companies into Africa 

2013, Emerging Markets, Finance and Trade International 

195 N Monkam 
Mobilizing tax revenue to finance development: The case 
of property taxation in francophone Africa 

2011, Public Finance & Management, Vol 11 National  

196 M Chitiga 
Analysing alternative policy responses to high oil prices 
using an energy integrated CGE micro simulation 
approach for SA 

2012, Environment and Development 
Economics 

International 

198 Z Chinzara 
Risk return tradeoff and the behavior of volatility on the 
South African stock market: Evidence from both 
aggregate and disaggregate data 

2012, South African Journal of Economics 
Internationally 
ranked 

202 A Duncan 
Volatility spillovers across SA asset classes during 
domestic and foreign financial crises 

2012, Economic Modelling International 

203 
R Inglesi-Lotz & J 
Blignaut 

SA’s electricity consumption: A sectoral decomposition 
analysis 

2012, Applied Energy International  
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204 R Inglesi-Lotz 
Electricity intensities of the OECD and South Africa: a 
comparison 

2012, Renewable and Sustainable Energy 
Reviews 

National 

205 D Posel 
Gendered trends in poverty in the post-apartheid period: 
1997-2006 

2011, The Journal of Socio-Economics International 

208 A Zimper 
Optimal liquidty provision through a demand deposit 
scheme: The Jacklin critique revisited 

2012, German Economic Review International 

209 J Eita Determinants of stock market prices in Namibia 2012, Journal of Applied Business Research National 

210 D Casale 
Relative standing and subjective well being in Sa, the role 
of perceptions expectations and income mobility 

2011, Social Indicators Research International 

212 S Koch An analysis of Specialist Surgeons and their practices 2011, SAJEMS National 

213 J Fourie Settler skills and colonial development 2013, Economic History Review International 

215 F Tregenna 
What are distributional implications of halving poverty in 
South Africa when growth alone is not enough? 

2011, Applied Economics International 

217 H Ngalawa Dynamic effects of monetary policy shocks in Malawi 2011, South African Journal of Economics 
Internationally 
ranked 

219 J Luiz 
Constructing institutional measures: indicators of political 
and property rights in Mozambique, 1900-2005 

2013, International Journal Policy, Admin & 
Institutions  

International  
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220 J Fedderke How do rights matter? 2013, World Development International 

221 D Liu 
Business Cycle and Bank Capital Regulation: Basel II 
Procycliality 

2012, Economic Modelling International 

222 J Luiz 
Determinants of Foreign Direct Investment of South 
African telecommunications firms into sub-saharan Africa 

2012, Telecommunications Policy International 

225 A Sundaram 
The impact of Trade Liberalization on Micro Enterprises: 
Do Banks Matter?  Evidence from Indian Manufacturing 

2015, Oxford Bulletin of Economics and 
Statistics 

International  

226 W Boshoff Gasoline, diesel fuel and jet fuel demand in South Africa 2012, J.Stud.Econ.Econometrics National 

227 K Brick et al. 
Risk Aversion: Experimental Evidence from South African 
Fishing communities 

2012, American Journal of Agricultural 
Economics 

International 

229 S Koch Clean fuel-saving technology adoption in Urban Ethiopia 2013, Energy Economics International 

232 M Kohler 
Measuring the impact of trade finance on South African 
export flows 

2011, SAJEMS National 

234 J Fedderke 
What price the court of St James? Political influences on 
ambassadorial postings of the USA 

2016, Governance International 

237 K Behrens & A Pholo-Bala 
Do rent seeking and interregional transfers contribute to 
urban primacy in sub-saharan Africa? 

2011, Papers in Regional Science International  
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238 G Verhoef 
Global since Gold: The globalization of conglomerates: 
explaining he experience from SA: 1990-2009 

2011, The Globalization of South African 
Conglomerates, 1990-2009 

National  

239 M du Preez et al 
The recreational value of beaches in the Nelson Mandela 
Bay area, South Africa 

2011, J Stud Econ Econometrics National  

240 A Zimper  Do Bayesians learn their way out of ambiguity? 2011, Decision Analysis International 

241 M du Preez 
The impact of social housing developments on nearby 
property prices: A Nelson Mandela bay case study 

2013, South African Journal of Economics 
Internationally 
ranked 

243 W Akpalu 
Demand for cooking fuels in a developing country: To 
what extent do taste and preferences matter? 

2011, Energy Policy International  

244 C Delavallade 
What drives corruption? Evidence from North African 
Firms 

2013, Journal of African Economics International 

245 S Koch 
Property rights, institutions and source of fuel wood in 
rural Ethiopia 

2013, Forest Policy and Economics International 

247 S Hove 
Do monetary fiscal and financial institutions really matter 
for inflation targeting in emerging market economics 

2016, Research in International Business & 
Finance 

International 

248 S Koch 
Does one size fit all? Heterogeneity in the valuation of 
community forestry programmes 

2011, Ecological Economics International 

249 J Visagie 
A reconsideration of what and who is middle class in 
South Africa 

2013, Development Southern Africa National 
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250 M Cakir 
Trade Shocks from BRIC to South Africa; A Global VAR 
Analysis 

2013, Economic Modelling International 

251 J Luiz 
The economics of information technology in public sector 
health facilities in developing countries: the case of South 
Africa 

2013, BMC Medical Informatics & Decision 
Making 

International 

252 L Bonga-Bonga 
Volatility spillovers between the equity markets and 
foreign exchange market in South Africa 

2013, South African Journal of Economics 
Internationally 
ranked 

253 A Duncan 
Global financial crises and time-varying volatility co-
movement in World Equity Markets 

2013, South African Journal of Economics 
Internationally 
ranked 

257 J Dikgang 
The valuation of biodiversity conservation by the SA 
Khomani San ‘bushmen’ community 

2012, Ecological Economics International 

258 M du Preez et al 
Measuring the indirect costs associated with the 
establishment of a wind farm: An application of the 
contingent valuation model 

2012, Journal of Energy in Southern Africa National 

260 J Fourie The Determinants of African Tourism 2012, Tourism Management International 

261 C Claasen Chinese Foreign Direct Investment in Africa 
2012, African Journal of Business 
Management 

National 

264 J Ngoie Modeling and policy analysis for the US Science Sector 2013, Journal of Policy Modeling International  

265 M du Preez 
Determining the impact t of low-cost housing development 
on nearby property prices using discrete choice analysis 

2012, J.Stud. Econ Econometrics National 
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268 J Fourie 
The wealth of the Cape Colony: measurements from 
probate inventories 

2012, Economic History Review International 

270 J Baten et al 
Slave numeracy in the Cape Colony and comparative 
development in the 18th century 

2014, The Economic History Review International  

271 L Grzybowski Fixed-to-Mobile substitution in the European Union 2014, Telecommunications Policy International 

272 D Gelo 
Contingent valuation of community forestry programs in 
Ethiopia: Controlling for preference anomalies in double –
bounded CVM 

2015, Ecological Economics International 

273 S Hove 
Terms of Trade Shocks and Inflation Targeting in 
Emerging Market Economies 

2015, South African Journal of Economics 
Internationally 
ranked 

275 D Liu 
Will the SARB always succeed in fighting inflation with 
contractionary policy? 

2013, South African Journal of Economics 
Internationally 
ranked 

276 J Luiz 
The Strategic Location of Regional Headquarters for 
Multinationals in Africa 

2016, Economics & Management 
Internationally 
ranked 

277 D Gelo et al 
The impact of common property right forestry: Evidence 
from Ethiopian Villages 

2014, World Development International  

278 M Reid Inflation expectations of the inattentive general public 2015, Economic Modelling International 

280 A Zellner et al 
Evaluation of the Effects of Reduced Personal and 
Corporate Tax Rates on the Growth Rates of the U.S. 
Economy 

2014, Economic Reviews International  
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281 D Hodge 
Commodity prices, the exchange rate and manufacturing 
in South Africa: what do the data say? 

2016, African Journal of Economic & 
Management Studies 

National 

282 W Krugell et al 
Micro-evidence on day labourers and the thickness of 
labour markets in South Africa 

2014, SAJEMs National  

283 A Mahomedy Islamic Economics: Still in search of identity 
2013, International Journal of Social 
Sciences 

National 

284 J Fourie et al Literacy at South African Mission Stations 2014, Journal of Southern African Studies National  

285 T Leshoro Estimating the inflation threshold for SA 2012, J.Stud.Econ.Econometrics National 

286 S Koch 
The consistency of merger decisions in a developing 
country: the SA competition commission 

2014, South African Journal of Economics 
Internationally 
ranked 

288 M  Rogan Poverty and headship in post-apartheid SA: 1997-2008 2012, Social Indicators Research International 

289 R Burger  
The unintended consequences of education policies on 
South African participation and unemployment 

2015, South African Journal of Economics 
Internationally 
ranked 

290 J Fedderke The cost of rigidity: The case of the SA labour market 2012, Comparative Economic Studies International  

291 A Zimper 
The emergence of ‘fifty-fifty’ probability in a conditional 
savage world 

2012, Fuzzy Sets and Systems International 
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293 J Fourie Ethnic reunion and cultural affinity 2012, Tourism Management International  

294 J Snowball 
Are arts events a good way of augmenting the economic 
impact of sports? The case of the 2010 Soccer World Cup 
and the National Arts Festival in SA 

2013, International Journal of Arts 
Management 

International  

296 A Zimper 
A decision-theoretic model of asset price underreaction 
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