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Summary

Summary

The paper aims to understand the role of commodity price shocks
and GFC shocks to explain co-movement between business cycle,
capital flows, export prices, and the spread

A sample of 54 emerging market and developing countries (EMDE)

IV methodology

Commodity price shocks: specific events on the three group
commodities: agriculture; mining; energy

GFC shocks: US monetary policy shocks, risk appetite

Main findings:

GFC shock is a good candidate to explain the co-movement
between GDP, capital flows, and export price in EMDE
Commodity price shocks cannot explain co-movement in capital
flows in EMDE
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Summary

Evaluation

This is a very nice paper!

Well written, connection with the relevant literature

Contributions

Narrative shocks on commodities (agriculture, mining, energy)

Causal inference: global shocks explain co-movement in business
cycle and capital flows in EMDE

I like the paper a lot, congratulation!
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Comments-D iscussions Data

GDP: great recession 2007-2009?
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Comments-D iscussions Narrative commodity events

Commodity events

Great contribution in building the database, can be connected to
recent work by Peersman

De Winne and Gert Peersman (2019): narrative for
food/agriculture shocks using events on weather; harvest shocks
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Comments-D iscussions G lobal context of the sho cks

Global demand

Discuss a bit more the link between the global business cycle and
commodity prices

Alquist et al. (2020) is quoted but not much discussed

Global business cycle explains most of the dynamics in commodity
prices

Different global shocks affecting the global business cycle and the
global financial cycle can affect EMEs through commodity prices.

How do advanced countries respond to your identified global
shocks?
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Global shocks in SOE

Houssa, Mohimont Otrok (2023) GE SOE

Endogenous commodity
Endogenous Finance

Three new channels

World commodity price channel
Domestic commodity supply channel
Financial channel
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Comments-D iscussions G lobal context of the sho cks

Impact of Global commodity shocks
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Comments-D iscussions G lobal context of the sho cks

Impact of Global shocks on capital in EMDE
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Impact of GFC on capital in EMDE
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Comments-D iscussions G lobal context of the sho cks

GFC on capital in EM (Miranda-Agrippino Rey, 2020)
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Comments-D iscussions G lobal context of the sho cks

Heterogeneities

The authors present interesting results on heterogeneities

sensitivity of EMI spread

What about the role of domestic institution more explicitly?

Fiscal policy rules?
Monetary policy and exchange regimes?
Capital controls?

We capture heterogeneity in the domestic commodity channel
(Houssa, Mohimont, Otrok)

The strength of exporters’response to world commodity price
depends on the elasticity of substitution between productive factors
(labor, capital and land)
A low elasticity of substitution (0.33) will limit exporters’response
to world commodity price increase
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Conclusion

Conclusion

Great paper

Interesting contribution

Discuss more the results in a structural framework by
characterizing the global dimension of the shocks
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