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IV methodology

o Commodity price shocks: specific events on the three group
commodities: agriculture; mining; energy

o GFC shocks: US monetary policy shocks, risk appetite

e Main findings:

o GFC shock is a good candidate to explain the co-movement
between GDP, capital flows, and export price in EMDE
e Commodity price shocks cannot explain co-movement in capital

flows in EMDE
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e Alquist et al. (2020) is quoted but not much discussed

e Global business cycle explains most of the dynamics in commodity
prices

e Different global shocks affecting the global business cycle and the
global financial cycle can affect EMEs through commodity prices.

e How do advanced countries respond to your identified global
shocks?
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Comment

Global context of the shocks

Houssa, Mohimont, Otrok
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Impact of Global commodity shocks
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Impact of Global shocks on capital in EMDE
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Comments-D Tl Global context of the shocks

Impact of GFC on capital in EMDE
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Global context of the shocks

GFC on capital in EM (Miranda-Agrippino Rey, 2020)
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impulse response functions with 68% and 90% posterior credible sets. BVAR(12). 1991:01-2018:12.
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e Capital controls?

e We capture heterogeneity in the domestic commodity channel
(Houssa, Mohimont, Otrok)

o The strength of exporters’ response to world commodity price
depends on the elasticity of substitution between productive factors
(labor, capital and land)

o A low elasticity of substitution (0.33) will limit exporters’ response
to world commodity price increase
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Conclusion

Conclusion

o Great paper
o Interesting contribution

@ Discuss more the results in a structural framework by
characterizing the global dimension of the shocks
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